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THEATER FORCES BELGIUM 


BELGIUM'S CONTRIBUTION TO NATO FORCES VIEWED 
Brussels KNACK in Dutch 16 Sep 81 pp 45-48 


[ Article by Frank de Moor: "We Do More Than NATO Requests"; passages enclosed 
in slantlines printed in italics | 


[Text] More Defense for Less Money Is Possible 


In recent weeks, the Brussels newspaper LE SOIR has /made news/ with regard to 
defense. Even though the interview with PS [Socialist Party - French] Senator Guy 
Cudell, as vice president of the PS and president of the Mixed Defense Committee, 
which is in charge of studying related problems, did not immediately produce a well 
thought out effect, and even though Lieutenant General Willy Gontier's statements 
aroused more community than rational reactions, it is clear that the most diverse 
defense circles are apparently busy discussing possible structural changes in the 
country's defense apparatus. 


The most attentive members of the Mixed Committee, which has been meeting again 
since last week, realize only too well that their task will be meaningless if they 
limit themselves to offering advice on additional fuel credits or on whether or not 
to back up on the professionalization of the armed forces which went wrong. The 
resources remaining for national defense are too scarce not to think about a cer- 
tain redistribution. New priorities must be developed in order to give our country 
-- always within NATO -- its own concept of defense. Furthermore, “he so-called 
/NATO obligations/, which every government loves to invoke in order to leave things 
as they are, are not as irrevocable as is usually claimed. Even the most upper 
level staff officers and/or administrators are convinced that it is possible to 
provide /more defense for less money/. Hence, the members of the Mixed Committee, 
who diligently hung onto their memoranda (President Cudell forbade the distribu- 
tion of the official reports to avoid press leaks), must realize that what is expec- 
ted from them over the next few months is a document which, like the final reports 
of past Mixed Committee meetings, is aimed at structural improvements. 


By now, eve’*ybody must know that in recent years the Ministry of Defense has been 
run like a re. /candy store/, and even those who are still accessories through 
their silence, readily admit this today. By this time, it has also become amply 
well known that it was primarily Walloon-Brussels enterprises which richly benefited 
from the defense money, that the PS and its upper level (air force) officers usu- 


ally dictated the PSC [Christian Social Party - French] policy in the cabinet, and 
that the air force and related industries are still reaping the benefits of it. 














Furthermore, the agitation which for a fex weeks now has been directed against the 
Flemish industrialists in the FLAG | Flemish Aerospace Group], who are seriously 
thinking about getting into the aeronautics industry, once again proves to wha 
extent these French speaking circles value their privileges. Hence, for example, 
the fact that they still want to replace the Mirage fighter bombers rapidly anc pre- 
maturely, and that they are making use of all possible PS and PSC influences to pre- 
vent Flemish politicians and industrialists from intervening effectively in order 
to put an end to a policy which ruined the national defense financially as well as 
operationally. 


The legendary lack of interest (or was it complicity?) of the CVP | Social Christian 
Party - Flemish | with regard to tackling the defense problems thoroughly, las be- 
come even more flagrant since Representative Louis Tobback (SP | Socialist Party - 
Flemish |), on the Flemish side, has involved himself a little more thoroughly with 
this issue. Regardless of the question of whether his party was perhaps spending 
too much attention on it (according to some), the SP positions on defense on the 
other hand virtually always come across as unfavorable, if not /neutralist/. 


However, anyone who, for example, is (a) opposed to the deployment of new missiles 
equipped with nuclear warheads or neutron bombs in Europe, because according to its 
opponents it increases the risk of a general nuclear conflict, should also (b) have 
the nerve to talk about the state of the conventional NATO troops, who must preci- 
sely prevent a situation where a supreme commander on the battlefield has to resort 
to nuclear weapons to prevent his territory from being overrun. 


Anti-Aircraft Defense 


These days, anyone who for years has been carefully reading the reporis on the rela- 
tive troop strength between East and West, who does not exclusively consult obsti- 
nate experts, and who primarily avoids using double standards - which is responsible 
now for the fact that the Reagan administration and NATO are often depicted as a 
greater threat to peace than the Kremlin and the Warsaw Pact -- for example, is no 
longer concerned with the secrets divulged by the Western information § ser- 
vices with regard to the ever-increasing superiority of the Soviet Russian army 
equipment. The report from the American Defense Intelligence Agency [ DIA |, which 
is currently before the congressional Committee on Economic Affairs, proves once 
again: 

- that the Warsaw Pact, both overall and in Central Europe, has more manpower, Se- 
veral times more tanks, artillery pieces and anti-tanks weapons than NATO; 

- that the Soviet Union continues to produce these th*tngs in great quantities; 

- that the same assessment applies to the air force and the navy; 

- that last year, the Soviet Union produced, among other things, 700 cruise mis- 
siles which can be launched from submarines. These weapons are still being tested 
in the United States, and in Europe they are being opposed. Furthermore, all those 
arms commodities are "no longer of inferior quality, but on the contrary are usually 
sturdier (because less sophisticated) than the Western war materials,” as 
Christopher Foss, one of the authors of the authoritative "Jane's Armor and Artil- 
lery" handbook, wrote in a NEWSWEEK study on the new Red Army. 


Even though it is meaningless to compare exclusively Belgian conditions with the 
Soviet Russian arms sprint, as some military officials occasionally tried to do in 
the Mixed Committee, it has indeed become gradually clear to everyone that of all 
the armed forces, the Belgian army exhibits the largest number of deficiencies. 























Irrespective of the problems resulting from the imperfect shift to a professional 
army -- and about which, as a matter of fact, political clarification is needed --, 
the army is actually the only armed force which is still experiencing real difficul- 
ties with equipment. 


Meanwhile, the members of the Mixed Committee have come to realize that it is not 
only 2 question of fuel shortages here. More is involved. 


Thus, our anti-aircraft guns, for example, are no longer even good enough for the 
Afghan freedom fighters. The extremely sophisticated Gepard anti-aircraft tanks, 
for their part, have been stabled due to a lack of manpower. The Belgian ar‘villery 
still works with firing tables and spotters, and is virtually the only one in the 
industrialized world which, for want of a computer, has to fire a few shots first 
before being able to have any firing accuracy. 


The lard vehicles (the so-called 4x4), which are of vital importance for rapid move- 
ment on all terrains because the engine exerts power on all four wheels simulta- 
neously, will soon be 30 and 40 years old, literally get stuck in the mud, catch on 
fire, and no longer fascinate anybody except collectors of Willys and Land Rovers. 


In short, Lieutenant General Gontier, army general chief of staff, certainly did not 
exaggerate in his talk with LE SOIR, when he explained that the 20 years old artil- 
lery in the Alouette helicopters are in more urgent need of replacement than the air 
force's Mirages. The general could have added that protecting our soldiers against 
nuclear, biological and chemical | NBC | weapons is no longer up to date -- even 
though the Warsaw Pact clearly provides for the use of such weapons --, that a se- 
riously wounded soldier in the Belgian army has scarcely any chance of being eva- 
cuated, let alone of surviving, that the replenishment of certain reserves and 
stocks really creates problems, and so forth. The main problem is that such short- 
ages are felt primarily among the Belgian armed forces in the FRG and their reserve 
units. And yet, these troops are expected, together with British, West German and 
American troops, to defend a strip of land *~ Central Europe, which is approximately 
60 kilometers wide and runs along both banks of the Wecer. 


To prevent a breach from being battered through this strip, in case of conflict, 

new artillery pieces and especially anti-tank helicopters are necessary, among other 
things, if for no other reason, for example, than to compensate for the glaring 
shortage of manpower (the so-called Reccys) and the defective firing power of the 
CVRT | Combat Vehicle Reconnaissance Tracked | tracked vehicles. 


Everybody realizes that during the first days of a possible war, air combat will be 
very fierce, because the NATO squadrons will have to ensure that they maintain pre- 
ponderance precisely there. As far as Senator Cudell's military (air force) advi- 
sers are concerned, this is apparently the only thing that counts, in view of the 
fact that during his interview with LE SOIR he bluntly stated that it /would be 
interesting, but of a secondary importance, to know what will have to be done 4 days 
after ¥ attack, because it seems that on that day everything will be all but over 
anyhow. 


Flying for Pleasure 


However, air combat is by far not the only thing that counts. On the contrary. In- 
deed, there are a number of tasks which only the ground forces can carry out, and in 

















this context one cannot count, as in the air force, on a rapid flying in of rein- 
forcements: the ground forces need to have these in their immediate vicinity. Net 
only to defend their positions on the Weser, but also to make sure that the supply 
routes to the front are not disturbed in order to allow the American troop reinfor- 
cements to go through. As a matter of fact, if our country cannot guarantee this 
passage then it runs the risk in the first place of being itself occupied by the 
American troops in order to allow everything to go as smoothly as possible. 


Hence, it is clear that our country's defense priorities should in any case be army 
priorities, as staff officer Colonel Lows Dubuisson, among others, stated earlier 
this year in LA LIBRE BELGIQUE. 


Even though nobody denies that in recent years the land combat forces have been 
driven into 2 corner by the well known PS-PSC lobby, because of that lobby it will 
be very difficult to gain acceptance for the idea that the air force may have to 
make do with a little less, and that the Mirages, which are talked about so much, 
may not even need to be replaced. 


Indeed, the air force is living beyond its means. Thus, proportionately speaking, 
the Belgian army has only one and one-half tanks for every airplane, while the FRG 
and the Netherlands have proportionately twice as many tanks. For its part, a 
Belgian air force squadron consists of 18 airplanes, compared to only 12 in England. 
Moreover, the average number of pilots per airplane is substantially higher in our 
country, and this is certainly not solely due to the air force staff officers who 
jauntily go on flying for a number of hours for the pleasure of it. 


As a matter of fact, anyone who looks at the Mirage replacement problem, not only 
from a political-industrial point of view, but structurally, could easily prove | 
that these airplanes do not need to be replaced immediately, perhaps even not at all, 
and that this would already free a substantial number of billions of francs. Thus, 
for example, the size of the air force squadrons could be reduced and/or a different 
disposition could be made of the F-16 fighter bombers, and so forth. This very 
technical, but certainly not useless discussion, which is actually being conducted 
in parliament, could certainly be broadened within the Mixed Committee, and consi- 
deration could also be given to whether the navy really needs /four/ frigates when 
there is barely enough manpower to man three of then. 


These are but a few gross examples, which show that the air force and the navy could 
give up part of their financial resources to help defray the cost of army tasks with 
higher priority, without our defense having to cost more. On the contrary. 


Moreover, it would be possible to economize on a few other NATO obligations as well. 
Without divulging any secrets, it can easily be argued that, for a considerable 
time to come and provided that the maintenance servicing and losses are taken into 
account, the air force makes more fighter bombers available to NATO than the alli- 
ance really demands, and that the navy, which originally requested 15 new mine- 
sweepers, will yet receive 1 more than the 9 which were deemed desirable. 


Even if the NATO obligations are interpreted as strictly as possible, they are still 
not as irrevocable as is usually claimed. Therefore, it should be made clear once 
and for all how these obligations come about. First of all, NATO never immediately 
imposes concrete obligations. What Belgium does within the context of NATO is the 
result of a complicated, but not uninteresting procedure, which at repeated internals 

















provides a member state with the opportunity for structural and far-reaching chages 
in its defense concept. 


The overall planning originally runs over a period of 2 years. Within that tern, 
both the threat from the Warsaw Pact and the country's own resources and possibili- 
ties are weighed. In this context, the ministers provide their political guidelines 
and the military officials translate these into concrete force goals. 


Following this assessment period, the year of real political decision making begins, 
during which the member states are required to respond to an extensive questionnaire 
(Defense Planning Questionary) and justify themselves in the Defense Review Commit- 

tee before the other member states and NATO as a whole. 


Only after this will the ministers of defense get together in the well known Defense 
Planning Committee [ Pc |, where the original planning, which meanwhile has been ex- 
tended to a further 5 year period, is endorsed as a direction indicator, while the 
definitive obligations are contracted for a /1 year/ period only. 


In concrete terms, this means that every year each member state can discuss certain 
obligations and arrange them differently, if a political will to that effect can be 
found. However, this also means that next summer, when the whole decision making 
cycle starts all over again, Belgium can, without blushing, take a new defense po- 
licy to the NATO meetings. At least, if the Mixed Committee, which is ultimately 
in charge of studying the problems related to the operational character of the de- 
fense policy, is willing to take up the matter. 


8463 
CSO: 3105/4 














ENERGY ECONOMICS INTERNATICNAL AFFAIRS 


NEW NORWAY GOVERNMENT EXPECTED TO HURT SWEDEN'S NORTH SEA CHANCES 


Stockholm DAGENS NYHETER in Swedish 16 Sep 81 p 8 
[Article by Bjorn Lindahl] 


[Text] Oslo, Tuesday--Regardless of what the politicians may say, the nonsocialist 
victory in the Norwegian election will also affect Swedish-Norwegian cooperation. 

The days of big Volvo agreements are now definitely over, and the sights will be set 
lower. And relatively soon, the new government will also he forced to dampen Swedish 
enthusiasm for a gas pipeline from northern Norway. 


When Oddvar Nordli of the Labor Party relinquished his post as prime minister to Gro 
Harlem Brundtland earlier this year, he stressed very strongly the importance of put- 
ting together an agreement on energy and industry with Sweden. And eventually there 
was an agreement, although not on as grandiose a scale as the earlier discussions had 
been. 


Willoch Critical 


Kare Willoch of the Conservative Party, who is the obvious candidate for prime minis- 
ter following the nonsocialist victory, was very critical of the Volvo agreement. 


Among other things, he told the Nordic Council this: "The Volvo agreement falls into 
the class of actions that would not have benefited Nordic cooperation, since it was 

not sufficiently anchored in national interests. It is an advantage if such propo- 

sals are rejected.” 


Kare Willoch has always been critical of the idea of mixing oil and industry. A cen- 
trally placed source describes the Conservative Party's attitude this way: 


"We will concentrate on trying to make the foreign oil companies pay more taxes in- 
stead of forcing them to lose a corresponding amount in efforts to create job openings 
in northern Norway, something that they most often are not in a position to do." 


Volvo Agreement 


A study made by Norway's Ministry of Industry also shows that the result of making 
industrial cooperation a condition for oil concessions has not been especially great. 
Of the 130 cooperation projects discussed during the fourth and fifth rounds of nego- 
tiation concerning concessions, 50 have still not been signed. Of those that have 














been signed, only 35 specify an investment amount, and only 20 have gotten started. 
The projects that have gotten underway have provided 800 new jobs--compared to the 
5,000 new jobs that the Volvo agreement would create in Norway. 


It is therefore hardly likely that any big Swedish-Norwegian cooperation projects 
will be discussed over the next 4 years. It is already clear that Thorbjorn Falldin 
and Kare Willoch are not likely to take an immediate liking to each other. 


The centrally placed source in the Conservative Party laughs; "If Falldin comes any- 
where close to being as much like Per Borten as he has been described, it is not go- 
ing to work at all." 

Three or Four Drilling Seasons 

The politicians are not the only ones wondering how things will work out with Swedish- 
Norwegian cooperation. There are also those in the business community who are uneasy. 
Whether a new Norwegian Government will put the damper on Swedish expectations in 
northern Norway depends less on politics than on the data that have been coming in 
from the drilling sites in northern Norway. 

Hakon Lavik, press spokesman for Statoil, says: "We have shown that there is gas, and 
that alone is totally improbable, since it was only last year that we went in there. 
Now we must systematically determine how big the deposits are. it will take three or 


four drilling seasons before we know what we have there." 


Already, however, some oil experts have begun to doubt that the deposits will be able 
to meet the requirements of a pipeline to Sweden. 


"The gas deposits must be bigger than those discovered off Holland, and there must be 
reserves to cover 30 or 40 years of consumption. In Holland, moreover, the gas only 
had to be pumped 400 kilometers, compared to 1,000 kilometers in Sweden." 

Research Project 

At the moment, Statoil has a number of research projects underway to seek different 
uses for the gas. The projects are costing a combined total of 150 million Norwegian 
kroner and will be complete in 1983. 

Included among the projects are the following: 

1. A port with facilities for transshipping the gas on LNG tankers. 

2. Methanol production. 

3. Ammonia production. 


4. Conversion of the gas to electric power. 


5. The reduction of iron ore. 


Statoil declined to take part in the study now being conducted by the Swedish State 
Power Board and Swedegas. 























The Conservative Party has not yet taken a stand on what is to be done with the gas 
deposits in the north. It has simply emphasized that any project adopted must be 
profitable. As early as 10 years ago, Oddvar Nordli was already talking about coop- 
eration in the Scandinavian Shield area based on Norwegian gas and oil deposits. So 
the Conservative Party is freer to reassess the way that will happen than the Labor 
Party is. 


11798 
CSO: 3109/1 











ENERGY ECONOMICS ITALY 


PUGLIA REGION PRESIDENT INTERVIEWED ON ENERGY INVESTMENTS 
Bari LA GAZZETTA DEL MEZZOGIORNO in Italian 2 Sep 81 ppl, 16 


Article by Tonio Tondo: "Jobs and Money for Puglia Region with Two Plants; Small and 
Medium Size Local Firms to Participate in the Works Based on the Agreement with ENEL 
and CNEN; Investments Will Not Remain on Paper"7 


/Text7 Within the next few weeks the regional council will address a series of 
problems, some decisive for the future of Puglia. The development plan, the health 
reform still difficult to complete, the settlement of the litigation with Basilicata 
for water, will be a tough test for the government and the parties. However, energy 
and nuclear power are still the main issues. We are interviewing Mr. Quarta, president 
of the Puglia region: Are we, at last, getting to the final squeeze? 


"Certainly, and in worse shape than when we began working for the energy plan. In 
spite of the savings, the cost of oil has skyrocketed due to the remarkably high value 
of the dollar. We want to move ahead speedily but always safeguarding the various 
Stages of controls and decisions." 


With the worsening of the crisis and inflation, is there danger that the strategy 
for a developing Puglia may fail... 


"The economic situation is undoubtedly becoming tragic. Room for recovery is 
becoming tighter, especially in the South. It is this picture which compels us to 
act with greater responsibility and sterness. We must get ready to avoid that the 
development may turn into utopia.” 


President, you have the reputation in some circles for being pro-nuclear energy... 


"I have not embraced nuclear energy. I am fighting for energy. Our strategy is 
directed to sources alternative to oil, among which only coal and nuclear energy so 
far can give a substantial contribution. The use of renewable energy, particularly 
solar, which still deserves to be pursued, can supply, unfortunately, only a limited 
answer for the fulfillment of our needs." 


Puglia has agreed to accept on its territory two electric plants, a 2,000 MW nuclear 
plant and a 2,560 MW coal fueled plant... 














"This is one of the options considered in the plan. The other is to have two nuclear 
plants of a combined capacity of 400 MW. The first solution is more in line with tle 
strategy of the national energy plan which favors a balanced recourse to all available 
sources. In the same spirit, also the construction of an experimental 1 MW solar 

plant is envisioned, as well as the development of a regional methane network, together 
with the promotion of experimental studies on “energy units" utilizing biomasses 
(straw, vine and tree cuttings, cattle manure and urban refuse,) and the installation 
of wind energy plants. Particular attention is already been given to solar energy." 





But there are people concerned about the consequences on the environment and the 
territory... 


"This aspect has been the region's constant concern in the selective process of the 

various options and in planning initiatives. A special chapter of the document 

covers exclusively "the risk in the production of energy," a chapter which has been 

prepared by a group composed of the best national experts in the field. The pro- 

duction of energy of any kind is accompanied by elements of risk and modification 

to the environment. Science, however, is making giant steps in this sector: risk 

prevention and minimizing the impact on the environment are possible through a 

detailed evaluation of the various stages and the accurate planning of the necessary 

remedies. It could be a paradox, but today it is precisely nuclear energy which, | 
viewed with suspicion for its "warlike" origin, in a comparative analysis presents | 
conditions of a clear advantage. The region will exercise a constant control to make 
certain that the rigid restrictions imposed by the norms be adhered to in the 
planning as well as in the operative stages." 


Among the promoters of nuclear energy, many worry about the effects on employment. 
Are local firms in a position to get involved?... 


"Firms in Puglia are certainly in a position to "participate" in the construction of 
the plant. The region will take the initiative to promote the participation to local 
firms in consortia also established, if necessary, with other national firms, in order 
to give ENEL the necessary guarantees for the various supply contracts. The same is 
true also for mechanical and electrical assembly activities and represents the key 
point for the utilization of small and medium size local firms." 


What does participation mean?... 


The region, together with firms in Puglia, with ENEL and CNEN will take the necessary 
steps to stimulate the growth, development and qualification of industrial initiatives 
with a potential for success, not only as far as the Puglia plants are concerned but 
for all PEN initiatives. This policy will be followed to correct the existing 
imbalance created in Puglia by large industry (metal and petrochemical industries) 
with respect to small and medium size enterprises." 


These are the plans. But what are the probabilities that they may become a reality?... 


"We have based our discussion on the installation of electric plants within the 

scope of a regional development plan for the purpose of underlining the interdependence 
of the two aspects. The energy produced in Puglia must be utilized, above all, for 

the development and the employment of the people of Puglia. In the agreement stipu- 
lated with CNEN, ENI and ENEL we will finalize a series of projects involving large 
productive investments to be combined with energy installations and we will ask that 
they may be given top priority in the medium term plan." 


10 











The president of ENEL said recently that his organization does not have the money to 
build the plants. The energy plan in Puglia risks remaining m paper... 


"The medium term plan rejects the philosophy of the two stages. It proposes, together 
with the fight against inflation, adequate investments in strategic sectors of the 
national economy. Energy is precisely one of these s»ctors, and it has been given top 
priority within the context of the medium term plan. For this reason I am convinced 
that the money will be available." 


The debate on these prob)ems is progressing in Puglia. The problem of which political 
group should manage them is still open... 


"At this point, everybody is convinced, parties and uniams alike, that the question 
of development and solution of the crisis must be handled with firmness. For an 


ambitious policy, ample solidarity is needed. I am not seeking approval fram one 
sector. 


I am saying that we must all get together, political and social forces and 
businessinen, to plan and build together a road to progress in Puglia. Soon the 
confrontation will escalate. If the logic of political affiliation should uncon- 
trollably prevail, it would have a negative impact." 


9758 
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ENERGY ECONOMICS SWEDEN 


WILLOWS SEEN AS IMPORTANT NEW ENERGY SOURCE 


Stockholm DAGENS NYHETER in Swedish 10 Sep 81 p 60 





[Text] Sankt Sigfrid, Wednesday--It was not easy. But after just a couple of steps, 
Warrant Officer Frank Samelius had disappeared among his annual shoots of basket wil- 
low. In 4 or 5 years he will have his very own energy plantation--if he wants one, 
and if there is any demand for it. 


Energy plantations were one of the phenomena that few people knew anything about be- 
fore the debate surrounding the vote on nuclear power flared up. Then suddenly every- 
one knew all about it. Everything has since become very quiet again. What happened? 


"Il don't know," says Frank Samelius, who looks after Bosebo, the parental farm located 
in Sankt Sigfrid outside Nybro in Smaland. He is the one who ought to know. He is 
one of the few in this country who can point to their own research in that area. And 
he has been at it for 7 years. 


Perhaps he is just the one who will carry developments a bit further. 


He can point to annual shoots of basket willow that are currently 4 meters high. 
Since they will still grow a little, they may reach 5 meters before cold weather puts 
a stop to further growth this year. And it is not just an occasional shoot that has 
reached that height. The stands have reached a uniform height. 


Basket willow, or osier, is a bush that botanists have placed in the genus Salix. 
Its species is viminalis. 


Can this become a partial solution to our energy problems in the future? 


The farm's owner does not answer such questions. He himself got into the field by 
accident. He got his information from ordinary gardening manuals, asked questions, 
and conducted his own studies. Today he amazes his neighborhood with his results. 


The fact is, however, that he had no intention of establishing an energy plantation 
at all. He intended to be a fruitgrower, He wanted to put a high windbreak around 
the garden and planted poplar, but was disappointed with the results. So he tried 
willow and gradually got around to basket willow. 


The government is currently shoveling out research money in an effort to find sui*able 
tree varieties, growing methods, and equipment. 
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On the Samelius farm, the plantation grows higher and more luxuriantly than in most 
other places. He gives his plants less fertilizer and more love than others. That 
is his formula. 


His advice is simple. A new plant comes from a cutting consisting of a section some 
35 centimeters long that is taken from the stem of a young bush. Instead of cutting 
the section straight across and sticking it straight into the ground, he cuts the bot- 
tom end at an angle and sets it in the ground at a slant. Such a plant almost never 
withers and gets a faster start in life. He selects cuttings from bushes that are 
neither fertilized nor improved--preferably those that have grown under difficult 
conditions. After that, it is hardly necessary to fertilize at all. 


One condition, however, is that the ground must be prepared the year before the plant- 
ing is done, but anyone with a green thumb knows that. 


He says: "The production of energy plantations depends on not lavishing so much fer- 
tilizer on them that it costs as much as the energy you get." 


He has opportunities to compare his efforts with an experiment laid out by the Agri- 
cultural University in the same neighborhood. None of the government-grown bushes 
gets as big as his own--even though his plantation is a one-man project and burdens 
no one's wallet except his. 


But so far it has put no wood in his own stove. Not to speak of, anyway. The reason 
is that he is now concentrating on growing cuttings. The purpose is to meet his own 
requirements, but it looks as though some will be left over by spring. 


"Energy plantations may turn out to be something after all," says Samelius, who is in 
the habit of being doubtful. He showed us bush after bush with perhaps as many as 75 
different stems sticking straight up in the air. That is the result of cuttings that 
were planted three springs ago. In another 3 or 4 years--or perhaps 5--it will be 
time to harvest. Then the thickest stems will be as big as a forearm, with the great 
majority having a diameter of at least 4 centimeters. Then they will become fuel. 


Contrary to what research has come up with so far, he believes that 5,000 plants on 
10,000 square meters of land are enough. Researchers in general are concentrating 
on twice tha density. 


Who is this man, and why is he succeeding with something that he previously had no 
experience with? In the armed forces he is known as their own "Inventor John." He 
was once the Swedish champion at coming up with proposals for the simplification and 
improvement of machines and working methods. He has managed to sell about 50 such 
ideas. 


He says: "Now only the energy plantation is left." 

The jungle in Sankt Sigfrid indicates that he is succeeding better than most and that 
he is doing so by simple means. 

11798 
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ENERGY ECONOMICS TURKEY 





STATUS OF OYMAPINAR DAM CONSTRUCTION REPORTED 
Istanbul HURRIYET in Turkish 13 Aug 81 p 10 


[Text] Antalya (HURRIYET NEWS AGENCY)--With Turkey now in the throes of an energy 
shortage, construction has been stepped up at the Oymapinar Hydroelectric Plant, 
being built on the Manavgat Stream in Manavgat District in Antalya. Begun in 1977 
and scheduled to go into operation in 1983, the Oymapinar Dam reportedly will pro- 
duce 1.62 billion kwh of energy per year with its four units, contributing 40.5 
billion liras per year to the Turkish economy. 


According to information provided by Oymapinar Hydroelectric Power Plant Project 
Director Hikmet Yanar, 55 percent of the construction has been completed at the 
Oymapinar Hudroelectric Power Plant, contracted to the German firm Bilfinger-Berger 
in 1977, at a cost to date of 15 billion liras. Pointing out that the dam would 
cost 25 billion liras, Hikmet Yanar gave the following information: 


"To date in the dam construction, a derivation tunnel 375 meters long has been dug 
and body construction has reached 70 meters. Construction of the main body, which 
began in October 1980, will be 185 meters with 575,000 square meters of concrete 
being poured. Work on the turbines and generators is being done by a Belgian, Swiss 
and French joint company. Turbine and generator assembly began in 1980 and is 
progressing rapidly. All of the machine parts have arrived. The turbines will be 
finished at the end of 1982, water will be turned in to them at that time and trial 
production will begin at the plant. Everything depends on completion of the body 

of the dam. When it has been raised to 185 meters, energy production will begin." 


Project Director Hikmet Yanar alsc said that in construction of the dam to date, 
1.65 million cubic meters of earth had been moved above and below ground and that 
250,000 cubic meters of cement had been poured. He continued as follows: 


"Also, 925,000 kilograms of dynamite and ammonium nitrate, 11,650 tons of diesel 
fuel, 95,000 tons of cement and 11,500 tons of iron have been used in construction. 
At the current rate of exchange, 15 billion liras have been spent. The dam's con- 
tribution to the economy is 120 million liras per day or 40.5 billion liras per year. 
Oymapinar will be Turkey's largest underground and arch fill dam and will be second 
only to Keban as to height of the barrier. 


"As to established power, the Oyuapinar Dan will be 10 times the size of Seyhan Dan, 
5 times the size of Hirfanli Dam and twice the size of Gokcekaya Dam, Total bore 











size is equal to the distance between Antalya and Afyon. The metals to be used could 
lay a railroad 120 kilometers longs. 


"The lake is 5 kilometers long and will cover 500 hectares. Oymapinar Dam will, 
first of all, provide reliable and cheap energy to the Seydisehir Aluminum Works. 


The system will also be interconnected to cover a significant portion of Turkey's 
energy deficit." 

















Cement is now being poured for the main barrier which will be 
185 meters high. It is already 70 meters high and 250,000 
cubic meters of concrete have reportedly been poured to date. 
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Construction of the giant 375-meter derivation tunnel 
is complete. Height of the tunnel which will discharge 
water from the main body of the dam is 25 meters. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BRISK INCREASE IN EXPORTS IN SECOND QUARTER OF 1981 
West Berlin DIW WOCHENBERICHT in German 10 Sep 81 pp 417-422 


ffext] Exports in the FRG have increased briskly since the start of 1981. In the 
second quarter, real export volume, adjusted for seasonal and calendar factors, 
rose by 5 percent, which is twice as much as during the first quarter. No doubt, 
exports have been helped along by the contiming devaluation of the D-Mark against 
the American dollar and by the cverall undervaluation vis-a-vis the currencies 

of the nations belonging to the European monetary system, On the one hand, coun- 
tries profiting from the increased purchasing power of the dollar (the United 
States, the OPEC countries) received greater exports as did those countries 

whose exchange rates vis-a-vis the D-Mark are higher than they should be, such as 
Great Britain and France, 


Real imports during the reporting period declined markedly because of the poor 
state of the domestic economy but above all because of the renewed decline in the 
import of petroleum and petroleum products. In contrast to the 1974/75 recession, 
imports of consumer goods reflect declining domestic demand, 


Given these developments in the export and the import sector, real surplus in the 
exchange of goods rose appreciably. In spite of the renewed worsening of the 
Terms of Trade and the growth of the defieit of the services balance, the nominal 
balance of payments showed some improvement, attaining a surplus in the second 
quarter for the first time since the summer of 1980, The deficit in gratis servi- 
ces increased but slightly as against the first quarter. The seasonally adjusted 
deficit in the GNP was reduced by more than IM 3 billion, 


Export of Investment Goods Greatly Expanded 


Exports of investment ,vods, which had remained at much the same level since the 
spring of 1980, showed above-average increases adjusted seasonally and in terns 

of price during the reporting period, In fact, all major export sectors were able 
to register gains. But the three major producers of investment goods, the machine 
tool manufacturers, the electrical industry and the mamfacturers of road building 
equipment, have not yet been able to return to the high export levels of early 
1980. Still, foreign orders in these industries registered a noticeable increase, 
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Exports of consumer goods also rose but at a slower pace than those of investment 
goods. Smallecar export were on the rise once again; but exports of electrotech- 
nical consumer goods de ined, Textile, wearing apparel and shoe exports were not 
appreciably higher than during the first quarter, 


Basic industry exports adjusted seasonally and in terms of price stagnated during 
the reporting periods; but trends in the two large branches of this industry were 
different. Following a steep rise in the first quarter, iron and steel exports 
dropped markedly while exports of the chemical industry were slightly higher than 
during the first quarter, 


Rapid Rise of Exports to Western Industrial Nations 


Exports to the Western industrial nations had already quickened during the first 
quarter; they grew even more strongly during the second quarter. In view of the 
contiming poor state of the economy of most industrial countries, this develop- 
ment can most likely be ascribed to the increased competitiveness of German ex- 
porters, Exports to France, Belgium-luxembourg, Great Britain and Denmark showed 
a marked rise. Exports to Italy stagnated again during the second quarter; in real 
terms, they probably declined, 


After declining during the first quarter of 1981, exports to EFTA members Sweden, 
Switzerland and Austria rose slightly. Exports to the United States, on the other 
hand, continued to rise appreciably, not in the least due to the devaluation of 
the D=Mark against the American dollar, 


There was a very decided increase in exports to the OPEC countries, due no doubt 
to dbdiveries as part of large-scale contracts, Almost a third of the overall in- 
crease in exports during the reporting period is traceable to the steep rise in 
exports to these countries which made for 9 percent of fifal FRG exports in the 
second quarter. Quantum increases were registered in exports to Iraq, Libya and 
Indonesia, By now, Iraq has become the most important recipient of German goods 
among the OPEC countries, ahead of Saudi Arabia. Exports to the non-petroleum 
exporting develaping nations also rose once again. This increase once more is 
restricted to a very few countries, among them Egypt, Chile and India, 


While exports to many major countries or groups of countries was on the rise, 
imports mostly declined once again during the reporting periods; only imports 
from EFTA countries and the United States registered gains, There were increased 
imports of electronic components, office machines and data processing equipment 
from the United States, all of which items are relatively insensitive to price. 


There is a continued deficit in the balance of trade with the United States. The 
trade balance with the EEC and OPEC countries has improved— seasonally adjusted 
trade with the OPEC countries in June being almost balanced for the first time 
since the second major oil shock in 1979/80. 
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Decline in Imports of Energy Raw Materials 


Seasonally adjusted real imports have been declining since about the middle of 
1980, This has bean due mostly to a drop in imports of petroleum and petroleum 
products, These energy raw materials account for 11 percent of total imports in 
the second quarter of 1981; in terms of volume, they were one-quarter less than 
in the first quarter of 1980. Imports of primary products, such as iron and 

steel products and chemical products also declined in relation to the first quar- 
ter, It is worth noting, however, that the decline in imports of raw materials 
and semi-finished goods (excepting petroleum and petroleum products) registered 
during the six months of winter did not continue. 


Imports of end products for finished goods generally remained at the high level 
attained in the middle of 1980. But there are markedly different trends as re- 
gards the import of investment goods and consumer goods, The drop in consumer 
goods was even more pronounced during the second quarter, amounting to almost 9 
percent seasonally adjusted. In addition to passenger cars, imports of such 
typical consumer goods as shoes, textiles and wearing apparel have experienced a 


sharp drope 


Imports of investment goods, on the other hand, have contimed to rise rapidly, 
registering steady above-average growth rates over the past few years, Their 
share of total imports during the first half of 1961 amounted to 10 percent, 
Daring the past 6 months of winter, imports of these goods declined due to the 
economic downturn in the FRG —particularly as regards machines and electrotech- 
nical investment goods, Imports in all goods sectors were on the rise once again 
during the second quarter, 


Continued Improvement of Competitive Position 


In view of the poor state of the economy abroad, export prices constitute an in- 
portant factor in competition, Although it is difficult in view of the many ex- 
port variables to single out any one of them, there is much to be said for the 
real devaluation of the D-Mark which commenced in early 1980 having contributed 
substantially to the increase in exports this year, But it may also be assumed 
that foreign importers made purchases ahead of time in expectation of a D-Mark 
revaluation. 


The real DeMark exchange rate, adjusted for the consumer price index in 12 major 
industrial nations, fell by almost one-fifth since early 1980, Real goods ex- 
ports rose more rapidly than world trade since the start of 1981. Greater shares 
of the market were gained above all in the OPEC countries. 


The fact that export prices are rising more slowly than producer prices is an in- 
dication of the German exporters' taking advantage of the situation in the area 
of price competition, Although the devaluation of the D-Mark would leave room for 
orice increases, they are not making full use of it, This is another reason why 
the shift in the exchange rate along with increased oil prices has a detrimental 
effect on the Terms of Trade, which are figured in D-Marks, 
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Outlook 


Foreign orders placed with the mamfacturing industry remain at the high level 
attained this spring despite strong month-by=-month fluctuations, Orders on hand 
have increased steadily, It may therefore be expected that exports over the next 
few months will rapidly expand. In contrast to the first half of 1981, real ex- 
ports {special trade) will be decidedly greater during the second half as com 
pared to the same period last year, The growth rate for the full year is likely 
to be 5 percent, 


Given the continued weak state of the domestic economy, real imports are likely 
to remain at a low level, Given the continued restrictive monetary and fiscal 
policy, there are no impulses to be expected in the area of investment or private 
consumption that might lead to a greater demand for imports, Imports for all of 
1981 will be markedly lower than the year before, 


Import prices (purchase prices) have risen more rapidly once again in June/July; 
the anrmal rate of increase of 18 percent corresponds to the change as com ared 
to the same period last year, The decisive factox was the contiming wealmess of 
the D-Mark vis-a-vis the American dollar which made D-Mark purchase prices rise 
considerably despite the fact that oil prices were falling on the world market 

in terms of dollars, The deterioration of the Terms of Trade, caused by the weak- 
ness of the D-Mark, will have a detrimental effect on the balance of trade at 
least through the third quarter, 


But, as exports continue to expand, the trade surplus will contime to increas, 
It will be possible to finance the deficits in the services and transfer valance 
once again, The deficit in the balance of goods and services for all of 1981 
will be lowered to DM 20 = 25 billion; in 1980, it stood at IM 30 billion. 


9478 
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ECONOMIC FRANCE 


RESULTS, RISKS OF INDUSTRY NATIONALIZATION FORECAST 
Paris LE MATIN in French 3, 4 Sep 81 


[Article by Jean Menanteau: "The Cadres of the Companies Subject to Nationaliza- 
tion" } 


[3 Sep 81 p 5] 
[Text] 1. The Risk ot Brain Drain 


The managerial and key staff personnel of the groups and banks to be 
nationalized are uneasy. The best of them are awaiting offers from 
foreign firms. 


"Nationalized!" The word hit thousands of cadres and hundreds of higher-level cad- 
res hard on 9 July last, on the occasion of Pierre Mauroy's program speech to the 
National Assembly. On 23 September, the definitive bill on nationalizations will be 
examined by the Council of Ministers. And on 8 October, the Parliament will begin 
examination of the texts. 


The cadres of the five big industrial groups subject to nationalization and the 
banks therefore have to wait. It is felt in different ways, up to the point of un- 
rest, sometimes grumbling. What industrial policy is being proposed to us?, they 
ask. For those same persons who contributed in large part to the election of Fran- 
cois Mitterrand, personal interests are not the main concern. Just as the ideology 
implicit in the nationalizations rarely serves as an argument for rejection. There 
remains the spectacular progression of symptomatic direction-indicators as this new 
session begins. In the principal industrial groups, the cadres have at best adopted 
a wait-and-see attitude. At worst, they are twiddling their thumbs. A number of 
them are listening for calls from abroad, thus increasing the risk of brain drain. 
The part played by skillfully distilled intoxication in the process under way should 
not be neglected. 


He makes no bones about it, this 43-year-old administrative cadre in the Dassault 
company. He does not hesitate to declare himself "disoriented." 


He is one of the very few to give a reason of a political nature for the unrest he 
says he feels. "Many cadres voted for Mitterrand against the old majority more out 
of disgust than from leftist ideology," he states. "Fifty percent of them went over 
to the other side in this way, and they were not negativists. What did we expect 
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from the change thus offered on 10 May? An opening, a dialogue, the possibility of 
transmitting to the "Republic of the Professors" what we know about industrial en- 
terprises. We have been received, to be sure, bet there has been no feedback." 


Then come the criticisms: "It is not understood that the nationalizations are pre- 
sented as an ideological objective and not as a means." From the point of view of 
the cadres, who are concerned about pragmatism, an industrial policy is something 
clear. Just like a strategy. But as of now, the common feeling of the management 
staff of the CGE [General Electricity Company], Thomson-Brandt, PUK [Pechiney-Ugine- 
Kuhlmann Company], Saint-Gobain, Rhone-Poulenc, that of Paribas as well as of Das- 
sault, is that no objective is really clear. The unreasoning malaise is related to 
political fuzziness. 


It remains to attempt to evaluate this malaise. "If the cadres of the companies 
subject to nationalization have questions to raise, let them come see us,"' Jean Pre- 
vel, assistant director of the APEC (Association for Employment of Cadres), says 
right off. "Eighteen percent of our portfolio of offers, especially in public 
works, comes from abroad." But in the APEC, where people lcve to deal with figures, 
no particular swelling of the number of job-seeking cadres subject to nationaliza- 
tion was noted at the end of August-beginning of September. On the other hand, they 
readily declare there that 25 percent of those consulting with the association "al- 
ready have a job" and that they come to the offices "just in case...." 


In the head offices of the companies subject to nationalization, they explain: "We 
are going through a period of certain uncertainty. Our cadres think that nationali- 
zation presents the risk of breaking the inner driving force of the group," someone 
explains at Saint-Gobain, without further detail. More disturbing is the reaction 
at Paribas: "Yes, after 10 May we experienced a massive flight of our cadres of for- 
eign nationality to Japan, to England, to the Arab countries. We immediately sent 
out emissaries to appease their anxiety. Today, the hemorrhage is being stanched." 


In parallel, the foreign "headhunters" are extremely excited about the French com- 
panies subject to nationalization. Destabilizing a competitor by taking advantage 
of a favorable political situation as become a weapon of economic warfare like the 
others. In Paris, the five big "search" firms controlled by the Anglo-Saxons are 
presently taking in reinforcements sent from overseas. The French offices, for 
their part, are wearing themselves out finding employment for these high-level cad- 
res who can expect terrific contracts outside France. And it is obvious that quite 
a few of them have used their vacation time less for touring than for making contact 
with potential foreign employers, as is proven by a lot of testimony (see the con- 
tinuation of our inquiry in tomorrow's issue). 


"The brain-drain phenomenon, which has been a veritable calamity for Great Britain, 
is far bigger than we imagined," declares Paul Marchelli in the name of the CCC 
(General Confederation of Managerial Personnel]. ‘The number of agreements called 
into question--the latest example is that of Thomson-CSF [General Radio Company] and 
Continental Telephone--is increasingly disturbing the high-level cadres who since 
May have had the impression of dealing with the routine affairs within their firms 
[as published]. The person responsible for the CGC cadres in metallurgy adds: "And 
we have been challenged by the most agitated elements, who are using very elementai 
language, from the CGT [General Confederation of Labor] to the CFDT [French Demo- 
cratic Confederation of Labor], who are attacking us with cries of ‘Someone has pro- 
fited!'" A slap at the workers’ trade-union organizations. 
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Intoxication? Misinformation? A perverted dialogue? It is still too soon to de- 
fine the exact nature and the scope of the existing uneasiness. But everything 
proves, rightly or wrongly, that there is a risk of the cadres of the companies sub- 
ject to nationalization passing from benevolent neutrality toward the new government 
to disappointed indifference. And the most capable of them will not hesitate to 
emigrate. 


[4 Sep 81 p 7] 


[Text] The best American headhunters are hunting down the French. 

In the banking sector, the advanced industries, they are exploit- 

ing the anxiety or perplexity of certain cadres. 
Restlessness, uncertainty about the future, questions that spring as mich from "in- 
toxication" as from lack of information about the government's future industrial 
policy: the cadres of the big groups subject to nationalization are anxious (see 
yesterday's issue of LE MATIN). Many are thinking about emigrating. In Paris, 
Specialist firms are trying to recruit the most capable of them. An atmosphere of 
catastrophe is deliberately cultivated. But overall, a wait-and-see attitude is 
what predominates in the face of an outlook that is made uncertain by a government 
for which the cadres remember that a good many of them voted. 


"Headhunters." Pierre Berend, of the ONOMA [expansion unknown] firm (which searches 
for cadres by advertising), is not afraid of the word, with its sociologically pe- 
jorative implication. Barely over 30, this political-science graduate, formerly 
with INSEAD (European Institute of Business), has been on the alert since 10 May. 

He belongs to the five French "search" firms [as published] that are among the big- 
gest and which, along with the five other big Anglo-Saxon competitors, have the as- 
Signment of recruiting, on behalf of enterprises, "the man you are seeking to assume 
a key position." 


Pierre Berend, like his counterparts, is prospecting a gold mine--that of the high- 
performance cadres who are in the companies subject to future nationalization and 


who are itchy today. 


"At rue de Berri in Paris, we receive about 4,000 resumes per year," he states per- 


emptorily. "But since 10 May, the nature of these resumes has changed. In all let- 
ters, the cadres of the companies subject to nationalization say that they do not 
understand ‘the industrial motivation of industrialization.' Obviously, the cadres 


who write to us do not understand either the modalities of the nationalizations, the 
reasons for the restructurings, or the new objectives, which, in their eyes, do not 
exist." 


One of the spokesmen of Paribas declares, for his part, that this state of affairs 
is manna from heaven for the headhunters. The best overseas recruiting firms, we 
were told, have sent their keenest bloodhounds to France for the purpose of luring 
away the top people in the banking sector as well as in aeronautics, Marcel Dassault 
understands. 


Here 1s a summary of points made by the most knowledgeable people in France: the 


buying power of “enterprise France" will drop, socialist taxation will hit the cre- 
ators of wealth, France will grow weaker, there will be galloping inflation, etc. 
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And there is the often-cited example of the brain drain that has so weakened Great 
Britain. 


In this regard, those in the know declare that the line of French MD's prepared to 
emigrate is getting longer at the doors of the embassies of New Zealand or South Af- 
rica. They are thus establishing a parallel with their English counterparts, who 
have been replaced by Pakistanis or Indians. 


As Pierre Berend explains, the cadres tempted by overseas adventure are all the more 
interested in that a good many of them--a new phenomenon--have already been to 
"good" American universities. Their adaptation to America will be all the easier 
because of this," Pierre Berend states further. "And don't forget that the Harvard 
alumni publish their own annual in Paris." 


In banking, the bewilderment--that is the word--is just as evident. Pierre Moussa, 
president and general manager of Paribas (28,000 personnel), acknowledged, in an in- 
terview given to LE NOUVEL OBSERVATEUR, that "the label 'nationalized' does not rule 
out anything but is troublesome, very troublesome, in several regions of the world.” 
And he mentioned an American company with which his bank was on the point of signing 
a big agreement and which, at the end of the contract, demanded inclusion of 4 
clause nullifying the entire agreement in case of nationalization. 


In Paribas, on rue d'Antin, they do not hide the fact that a good many cadres of 
foreign nationality recruited by the bank at great expense wanted to clear out as 
soon as the nationalization announcement was made. The epidemic was so strong that 
even the French cadres of Paribas outside the country proposed to follow the move- 
ment. "To check that," says Andre Azoulay, a bank spokesman, "we had to send out 
messengers from headquarters to reassure and calm them down. We plugged the breach 
of resignations, which had quite obviously been dug out bigger by our competitors." 


Another symptom of the unease among the cadres in banking is the creation in France 
of associations, with all hierarchical levels mixed together, for "personnel defense 
and interests," sensitive, for example, to the wildest rumors that were abroad last 
Spring. Wasn't an Indo-Suez-Paribas-BNP [National Bank of Paris] merger being con- 
sidered? Or a regrouping of all long-term loans within a national investment bank? 


For the time being, although the cadres of the firms subject to nationalization con- 
sult among themselves, notably within the CGC, they confide nonetheless that they 
are not all in the same boat. All in all, it is those of the peak sectors who prove 
most anxious. Those of the Dassault company, for example, wonder about the future 
of the armaments market. "Francois Mitterrand's decision to withdraw, on the occa- 
sion of the Le Bourget show, the missiles equipping our Mirages was taken very badly 
from the psychological point of view," declares Jean-Marie Tessier, one of the com- 
pany's CGC officials. He adds: "The orders that we received from around the world-- 
and they affect those of Matra--I'm looking for them! Since 10 May, absolute zero. 
Is this the effect of the foreseeable nationalization? I don't know anything yet. 
The contracts in progress will doubtlessly be honored. But afterward? There is 
just fog. But Dassault's exports represent 70 to 75 percent of our activity." 


Infinitely less concerned, it seems, are the cadres of the industrial groups whose 
branch of activity was under a strong risk of being condemned for unprofitability. 


24 











Thus, the cadre staff of PUK is split in two. On one side are the "lords," who know 
that aluminum is still a very good performer within the group and who therefore ad- 
here to its industrial policy; and on the other are those in declining sectors such 
as chemistry and special steels who are waiting for nationalization as for a life- 
buoy--a lifebuoy which they also think will stave off the pangs of possible eventual 
unemployment. A socialist state does not lay anyone off--they think. Rightly or 
wrongly. 
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ECONOMIC SWITZERLAND 


ECONOMIC DEPARTMENT CHIEF DEFENDS MONETARY POLICY 
Zurich DIE WEUIWOCHE in German 23 Sep 81 p 21 


[interview with Fritz Honegger, Swiss federal councillor, by Ulrich Kaegi: "Hot 
and Cold Treatment for Econony"/ 


/[fext7 WELIWOCHE: The response to your appeal for a more price-conscious atti- 
tude by the consumers was not too great. Do you have anything more tangible to 
propose at the moment 7? 


Honegger: That is a misunderstanding. The government did not mean to imply that 
a price-conscious attitude alone would help get inflation under control, It takes 
a good deal more than that. One of the most important tools is monetary policy. 
The national bank has done a number of things to help reduce money supply. With- 
out a doubt, that will have an effect; but it will take a while. We expect this 
monetary policy to succeed in the course of next year in the sense that inflation 
will go down. 


WELTWOCHE: But reducing the money supply drives up interest rates... 


Honegger: That is unavoidable. If there is less money available, interest rates 
and mortgage rates tend to rise, As far as we can tell, that is a temporary pheno= 
menon whereas inflation, if permitted to continue, leads to more serious conse- 
quences—= for everyone. If we want to break the back of inflation, we must live 
with higher interest rates for a time. 


WELTWOCHE: In other words, you are accepting the lesser evil. 


Honegger: Yes, exactly! 


WEUTWOCHE: Is there no danger that tight credit will inevitably lead to another 
recession ? 


Honegger: A recession, if it comes, will not be due to interest rates alone. If 
the battle against inflation is won, interest rates will come down again. None- 
theless, your question makes sense, since everything depends on the right mix of 
counter=measures, If we pressure the economy for too long a time with high inter- 
est rates, its investment capabilities will be weakened. It is really no easy 
matter to come up with the right monetary policy. 
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WELTWOCHE: In a WELTWOCHE interview on 22 April 1981, when inflation had hit 6,3 
percent, you said you "had not made a mistake", Meantime, inflation has climbed 
to 7.4 percent. Do you still agree with what you said then ? 


Honegger: I still believe it was the right thing to do in the fall of 1978 to 
assign higher priority to monetary policy as against foreign exchange policy, 
The Swiss franc was overvalued at that time, This led to a serious deterioration 
of the competitive position of our export industry. In the interest of full em 
ployment, it was necessary to bring the Swiss franc exchange rate down to earth, 


WELTWOCHE: But this laid the foundation for the present inflation. 


Honegger: That may well be true. Both the federal council and the national bank 
felt at the time that full employment was in greater jeopardy than currency sta- 
bility. It is always easier to pass judgment on measures taken ufter the fact. 
But given a similar situation as the one in the fall of 1978, I would act much 
the same way again, In view of the uncertainties of the international interest 
and currency picture, Switzerland mst contimie to look for a pragmatic balance 
between the requirements of currency policy and the fight against inflation, 


WELTWOCHE: In that same interview, you voiced the hope that inflation would not 
go much beyond 6 percent. Things did not turn out that way. What consequences 
does the government draw from this ? 


Honegger: 1 was of the opinion then that the annual inflation rate would not 
exceed 6 percent; but I did add that the rate might be much higher in a given 
month, The average rate for the first 8 months of this year was 6.1 percent; 
the most recent rise may make the rate climb to 7 percent per annum, Such an 
increase must hot be accepted without question, For that reason, the national 
oank has already reacted, tightening money supply once more with our agreement, 
This renewed tight money policy should leave less room for new price rises and 
at the same time contribute to the revival of a strong Swiss franc which should 
help protect our economy from the imported inflation, Additional measures are 
not needed at this time, 


WELIWOCHE: On 26 February 1978, the Swiss people voted by 1,172,130 to 542,634 
for article BV 3iquinquies, the so-called economy article, which provides for 
giving the means for conducting economic policy to tue federal government, On 
the basis of this article, the government enacted the revised banking law, Why 
have these in: trumentalities failed ? Have they been falsely applied ? Are they 
not practical enough ? 


Honegger: It cannot be said that the bank has made wrong use of these tools, 
In the fall of 1978 perhaps, when the money supply had expanded sharply, it was 
not tightened enough. But one must also remember that business prospects world- 
wide were not considered particularly good at that time and that madd putting 
on the brakes too suddenly seem risky, if we wanted to remain competitive. 
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WELTWOCHE: Economic expert say that one-third to one-half of the inflation is 
due to domestic causes, Would that not imply a failure of economic policy ? 


Honegger: Not at all. It is true that domestic inflation is due in large part to 
the so-called administered prices, the level of which is influenced by the govern- 
ment as much as anything, This applies in particular to the prices for agricultu- 
ral products; but their upward adjustment in line with increased costs could no 
longer be delayed in the interest of a just income for the farm sector, At eny 
rate, we are trying to get those areas affected by administrative pricing poli- 
cies more in line with the market and to look for new ways to lower prices. One 
must also keep in mind that increased inflation triggers the mechanisms of our 
modern social welfare state which help keep the wage=-price spiral in motion, 

And finally, the slow job market mst also have had something to do with pushing 
up infiation,. 


WELTWOCHE: Why is the government delaying the re-introduction of price controls 
for so long ? 


Honegger: JI am not opposed to price controls in principles it makes sense, de- 
pending on conditions, But they must not be instituted unless one has a reason 
to expect them to be effective; otherwise they are unconvincing, As you know, 
the government has asked parliament to approve an amendment to the constitution 
that will permit the institution of temporary price controls, At the same time, 
I asked the two chambers to appoint subcommittees this fall, This would make it 
possible to vote on this proposal during the winter legislative period, time 
permitting. Sometime during the first half of 1982, this constitutional amend- 
ment could then be voted on in a national referendun, 


WELTWOCHE: Eyen if this schedule holds, price controls could not be implemented 
until a year from now, Perhaps by that time our economy will have entered an en- 
tirely different phase where we do not need price controls any more. Would they 
not be needed now ? 


Honegger: No, not now because conditions are entirely different from what they 
were in 1972=-75. At that time, we had an overheated/economy and overheat:* demand, 
Now, we do not have an overheated economy but we do have inflated costs. The 
currency situation, too, is completely different today, 


WELTWOCHE: Would you be willing to predict hwo high and for how long inflation 
will rise ? 


Honegger: Predictions of this kind are risky, particularly in view of the uncer= 
tain currency picture, But I do think we can expect inflation to slow down by the 
middle of 1982. The decline will depend on international interest rates,on ex- 
change rates and on the economy as a whole. If the dollar became weaker, for in- 
stance, it would be an entirely situation. Inflation would drop but at the same 
time our export industry would face very serious difficulties again, Over the 
past few years, the economy has been subjected to a hoteand-cold treatment which 
makes it very difficult to plan ahead, 
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ECONOMIC TURKEY 


"DUNYA’ EXAMINES ECONOMY ON ANNIVERSARY OF TAKEOVER 
Istanbul DUNYA in Turkish 12 Sep 81 p 6 


[Text] According to figures of the SPO [State Planning Office], several 
increases, though not significant, in production were noted since 12 
September due to the complete elimination of strikes and lockouts. Des- 
pite the fact that there has been an increase in the number of persons 
placed in jobs during the past year, a solution to the unemployment prob- 
lem has not been reached. It has been reported that work will be con- 
ducted by the SPO during the next year in order to solve the unemployment 
problem. 


While exportation as well as production increased, important increases 
were also observed in the volume of deposits and credits due to applica- 
tion of the floating interest-rate policy. One of the most-complained- 
about topics prior to the 24 January decisions was rising prices. Follow- 
ing implementation of economic measures made by the 12 September adminis- 
tration, prices were held dow®sto a degree that can be considered signifi- 
cant in relation to past years. 


On the anniversary of the 12 September change in government, we present 
the views on the condition of the Turkish economy of the TUSAID [Turkish 
Industrialists' and Businessmen's Association] Istanbul Chamber of Indus- 
try chairman, the Istanbul Chamber of Trade Chairman, and the Istanbul Bank 
Director General Prof Akin Ilkin along with several economic indicators 
that demonstrate positive developments: 


According to SPO statistics, a general rise in production was attained, 
but the rise did not reach a significant level. It was reported that the 
reasons for the insignificant increase in production were tight money in 
financing, restrictions on domestic demand, and electricity blackouts. 


According to SPO data, 3 million persons are unemployed in Turkey. Des- 
pite a 6.8percent increase over the previous year in the number of persons 
seeking employment from September to July 1981, there was only a 2.7- 
percent increase in the number of persons placed in jobs during this 
period. It was asserted that a solution to the unemployment problem has 
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not been found and that work is being conducted within the SPO structure 
related to measures to be taken to solve the problen. 


According to the wage earners' cost-of-living index based on 1963 prices 
that was prepared by the Istanbul Chamber of Trade, prices in August 1950 
had risen by 62.6 percent over the previous year. In August 1981, the 
rate of price increases had fallen t» 35.8 percent. 


The foreign-trade deficit in the period between September 1979 and July 
1980 was $3,537,000,000. Between September 1980 and July 1981, it rose 
to $5,107,500,000. From September 1979 to July 1980, imports totaled 
$5,690,400,000 and exports, $2,240,000,000. From September 1980 to July 
1981, imports came to $8,644,500,000 and exports, $3,537,000,000. The 
foreign-trade deficit rose by 48 percent during this period. 


Total Deposits, Credits 


Between 12 September 1979 and 14 August 1980, total deposits were 585.3 
billion liras. During the same period from 1980-1981, deposits rose to 
1,039 billion liras. Therefore, the volume of total deposits rose by 
77.5 percent. 


The increase in credits amounted to 64.1 percent. From 12 September 1979- 
14 August 1980, credit totaled 610.2 billion liras and, for the same per- 
iod in 1980-1981, rose to 1,000,017,000,000 liras. 


Production Increases for Various Goods 


Goods Unit Sep 1979- Sep 1980- Percent 
July 1980 July 1981 Change 
Electricity GWH 20,810.2 22,127.6 7.8 
Cement 1,000 tons 11,076.5 12,871.6 16.2 
Paper tons 264, 430.0 312,565.0 18.2 
Iron ore 1,000 tons 1,725.8 1,853.1 7.4 
Molten steel 1,000 tons 2,069.0 2,129.5 2.9 
Lignite 1,000 tons 11,288.1 13 ,540.5 20.0 
Hard coal 1,000 tons 3,360.5 3,540.4 524 
Crude oil 1,000 tons 2,253.7 2,120.7 5.9 
Gasoline 1,000 tons 1,807.8 1,624.7 -10.1 
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ECONOMIC TURKEY 


SPO SETS 5-PERCENT GROWTH RATE TARGET FOR 1982 
Istanbul DUNYA in Turkish 12 Sep 81 p 1 


[Text] Ankara (THA)--It has been reported that work being conducted 
within the SPO [State Planning Organization] on the 1982 program is being 
accelerated. 


According to information that has been obtained, a notice has been for- 
warded by the SPO undersecretary to each of the public enterprises included 
in the program requesting that, by 15 September 1981 at the latest, a re- 
port containing information about investments that will be part of the 

1982 program, other activities, and appropriations requirements be sent to 
the planning office. 


SPO officials announced that they are now determining the basic principles 
of the program and that, when the information on enterprises’ investments 
and appropriations is received, they will begin to work on details. 


Development Rate 


Officials stated that the increase in the gross national product, which 
was set at 3 percent in the 1981 program, can probably be projected at 5 
percent for the forthcoming year. 


Officials reported that, although the growth rate for this year was pre- 
dicted to amount to 3 percent, positive developments in production and 
other areas may result in a 3.6-percent to 4=percent increase. They said, 
"Therefore, it would be a correct decision to plan for a 5-percent develop- 
ment rate for 1982." 


Program To Be Submitted 


The SPO's work on the 1982 program will be completed towards the end of 
October. The program will be submitted to the Supreme Planning Council 
for its views and approval by the last week in October at the latest. 
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POLITICAL INTERNATIONAL AFFAIRS 


THORN ON EC ISSUES, ACCESSION OF SPAIN 
Madrid EL PAIS in Spanish 27 Sep 81 p 16 


Interview with Gaston Thorn, president of the European Commission, by Pablo Sebastian; 
place and date not specified7 


[Text/ Spain's entry into NATO "is a good thing" for Spaniards, 
the president of the European Commissiam and president of the 
Liberal International, Gaston Thorn, told EL PAIS in an inter- 
view in which he noted that Europe is staking its political 
future on the forthcoming summit meting in London. Thorn 
asserted that the extension of the European Econamic Community 
with the inclusion of Spain will be confirmed at that summit 
and also added that the Reagan administration is not involved 
with political Europe. 


Question: The European summit scheduled for November 1981 is one where the heads of 
state and government of the European Communities will face an almost definitive test 
for the future of political Europe. What is your opinion about the possible 

evolution at this summit meeting of the "Ten," schwduled for 26 November in London? 


Answer: The Community's internal problems are so serious that it is neither possible 
to think nor speak about an intermediate result or solution. We shall either win the 
European battle or lose it. We shall have either success or failure. We find our- 
selves at a crossroads where we must adopt political decisions rather than bookkeepers' 
compromises. Europe has always known how to react to its most serious crises such as 
that of the 1950's in the face of the threat from the East. In critical periods 
European political unity has functioned effectively. At present there is no way to 
articulate this solidarity around economic problems, which are as political as others, 
and there is a tendency to adopt preventive measures instead of examining things in 
depth. On its part the European Commission believes that this solidarity should be 
pushed to its extreme limits. I hope that at the London meeting Europe may take an 
important step forward. The recent statements by the German minister of foreign 
affairs, Hens, Dietrich Genscher, favoring European unity, foreshadowed this possible 
desirable result. 


Question: Do you believe there will be an agricultural and financial compromise by 
the "Ten?" 
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Answer: As regards agriculture, the heads of state and government will limit them- 
selves to deciding the general or principal lines of the reform and readjustment of 
the joint agricultural policy (PAC). The details of the various regulations will 
remain for the experts and ministers of the sector. 


At any rate, this reform is part of a whole which is included in the need to launch 
the financial policy of the Community on new tracks, and this covers the budgetary 
problems presented by Britain. The EEC has to increase its financial reserves and do 
away with the 1 percent ceiling. For that purpose it must readjust and reorder its 
budget if it wishes to develop other policies on such issues as energy, technological 
research, industrial, regional, and social matters. Accordingly, it is necessary to 
reduce among other things the budgets of some sectors, specifically that of the agri- 
Cultural sector which is overfinanced. 


"The Paris-Bonn Dialogue Will Not Be Broken Off" 


Question: At the London summit meeting new political elements will appear such as the 
break in the intra-Community Bonn-Paris axis and the resurgence of British nationalism. 
In what way can these issues impact on the London meeting? 


Answer? I don't believe that the French-German dialogue is experiencing a rupture 
with the change in French presidents. Undoubtedly, personal relations count, but 
they are not definitive. Additionally, it is necessary to think in terms of greater 
ideological rapprochement between Francois Mitterrand and Helmut Schmidt, greater 
than used to exist during the administration of Valery Giscard d'Estaing. At any 
rate and as regards the so-called intra-Community axis, I am gratified that it is not 
continuing and that a tandem policy is not practiced. As president of the European 
Commission, I applaud Francois Mitterrand's decision to treat all European countries 
as equals. Regarding the resurgence of British nationalism I can say that this 
problem is not new. We have seen it on several occasions since Britain joined the EEC. 
In any case, I hope that the interest of the Europeans and of the British themselves, 
which coincide in my opinion, will win out once over the alternative of Britain's 
leaving the EEC as suggested by some sectors. 


Question: How do you view U.S.-EEC relations, which have worsened since the arrival 
of the Reagan administration and have been in decline since the start of the economic 
recession in 1973? 


Answer: It is certain that the United States has emerged from that crisis better 
than the European countries because, among other things, we lack energy resources. 
Accordingly, there is no question but that Washington is steadily less sensitive to 
the need to build a political Europe. Washington sees the fulfillment of its goals 
in NATO, the EEC, and the existing level of trans-Atlantic and intra-Community 
relations. It is also certain that the Reagan administration is less involved than 
previous administrations as regards the idea of a /united7 Europe. It is not a 
coincidence that President Ronald Reagan won his office on the basis of a new surge 
in American nationalism rather than other political premises. But o the other hand, 
the Americans are sensitive to European issues when they perceive some specific, 
economic American interest involved--for example, when we Europeans talk about imposing 
a tax on soybean oil. 
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“The EEC Must Speak of Security" 


Question: How about relations with Eastern Europe in this time of present crisis? 
How do you see the Polish situation? Must the EEC intervene in European security 
issues? 


Answer: We are concerned by the situation in Poland and it is necessary that we help 
that country but without getting involved in its internal affairs. We hope that the 
Soviet Union will shun all forms of political pressure or intervention in Polish 
territory. Of course, the Community organs must be concerned by the issue of East- 
West relations. European security is a topic which should involve the European 
Community, political cooperation,the Evropean Commission, and the European Parliament 
in the same way that issues affecting the European arms industry are matters of proper 
concern to the EEC. Other issues which naturally do not properly fall in the Community 
orbit are strategic or military issues. 


"The Council Will Favor Extension" 


Question: Regarding Spanish-Community relations, does the president of the European 
Commission hope for a positive reaction from the next European summit? Do you believe 
that the Council of Europe will make a political and technical declaration that would 
guarantee basic progress in agricultural negotiation? How do you see the constantly 
contradictory reactions of the French Government? 


Answer: Of course I hope that the Council of Europe in London will come out in favor 
of this second extension of the EEC. I believe that that is very likely even though 
the normal thing would be for the Council not to enter into technical details or the 
management of the negotiations. In the latest Council of Ministers’ meeting of 14 
September 1981, an important step was taken in the direction of breaking the nego- 
tiating impasse even though it is known that pending problems must still be resolved 
such as intra-Community agricultural problems. These are problems of the EEC "Ten" 
themselves. The sooner the problems are solved in the field of the Community, the 
Sooner will the road be cleared for rapid progress in the negotiations. The statements 
of the members of the French Government are full of this idea which President Francois 
Mitterrand has already expressed, noting that France wishes to have a solution of its 
agricultural problems beforehand. As regards the European Commission, we are in favor 
of progress in negotiations to complete the membership process by January 1984, as Vice 
President Lorenzo Natali noted. 


Question: The government headed by Leopoldo Calvo Sotelo has initiated the process 
of Spanish membership in NATO. How do you view this initiative? Do you believe that 
Spanish membership in NATO can enhance its negotiations with the EEC? 


Answer: I believe that Spanish membership in NATO is a good thing because it increases 
Spain's links with several European countries in the realm of defense. Today it is 
very difficult to think in terms of individual defense. I also think that this 

step will help Spain not to be isolated by the Pyrenees but rather encourage it to 
look toward the south and the Atlantic in search of Latin America. In this way Spain 
will be better integrated with the other European countries. 
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As for NATO and the EEC, it should be noted that these organizations are different 
and that one set of negotiations should not interfere with the other. Incidentally. 
Ireland is an EEC country but is not a member of NATO. However, a favorable psycho 
logical or moral attitude toward Spain May be possible in some countries because it 
has gotten closer to NATO. 


Question: As president of the Liberal International, how do you view the situation 
of the Spanish liberals? Would you favor a realignment of the Spanish liberals? 


Answer: I am naturally prepared to do all I can for the coordinatim of Spanish 
liberals. The Democratic Center Union /UCD7 is a very complex party which must 
clarify itself from an ideological viewpoint as soon as possible. Otherwise, on the 
day that Spain joins the EEC the Spanish representation of this party will remain 
highly disperrted in the Community institutions. Imagine, for instance, on which 
committees the liberal, Christian democratic, or social democratic deputies of the 
UCD would sit in the European Parliament. They would lose power and influence. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


LOWER SAXONY SPD PREPARES FOR ELECTION IN 1982 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 17 Sep 81 p 6 


[Article: "Ravens Sees Long-Term Chances for a Change in the Hanover Government-~ 
SPD Introduces Its Platform: Moderate Educational Policy"] 


[Text] Tgn. Hanover, 16 September--According to Lower Saxony's SPD Party and Parli- 
mentary Fraction Chairman Ravens, the SPD, opposition party in the Lower Saxony 
Landtag since 1976, has a good chance to replace the CDU government under Albrecht 
which has not reached its goals compared to the promises it made. Ravens, who was 
designated as the SPD top candidate, confirmed in Hanover on Wednesday, "We are 
prepared to take over governmental responsibilities after the Landtag election in 
the spring of 1982." The leader of the opposition introduced a copy of its "working 
platform for the coming four years," the next term, which the leading SPD bodies 
have now presented for discussion in the hope of obtaining the blessing of the party 
convention which is to take place in Hanover in March. 


The platform entitled "Working Together--Living Together" prepared by former Minister 
for Education Professor von Oertzen, the father of the SPD "'85 Orientation Guide- 
lines," and Parliamentary Fraction Business Chairman Scheibe, startes with self- 
criticism. Von Oertzen stresses that even the Social Democrats do not have any 

pat solutions, had made mistakes in the past and would not function faultlessly 

in the future. He further states that the SPD does not deny its good will and sincere 
intentions to the CDU, but, von Oertzen claims, it is obvious that the "Albrecht 
policy," announced with such exuberance, had failed. According to von Oertzen the 

SPD has to come to conclusions due to this fact and also due to former mistakes 

of their own and "develop a policy which is more realistic and modest than the govern- 
ment policies pursued so far, but nevertheless, or better because of this, more 
effective." He states that this is based on the understanding that conventional 

means of solving social and political issues, i.e., settinga portion of the growing 
wealth aside and redistributing it in the form of additional government funds, have 
become almost impossible and are no longer feasible. 


As its top priority the program specifies economic and structural policies which 
will utilize the scarce public funds to strengthen the economic power of the Land 
according to a fixed plan. According to theplatform, securing jobs, creating new 
jobs, securing training slots and improving the performance and competitiveness 

of industry, commerce and trade are the most important goals. It further states 
that the economic policy of the Albrecht government has been characterized by coin- 
cidences. Therefore future economic and social opportunities in specific industries 
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and regions have to be Systematically projected. The platform calls for periodic 
"labor market conferences" during which all those participating in the economic 
development (entrepreneurs, employees, trade associations, chambers of commerce, 
trade unions, labor offices, communities and the Land) would cooperate, «.°': 4° 
exchange information and coordinate their individual plans. 


According to the platform, the budget and financial policies are to be geared at 
reducing the debt of the Land which increases every year. Tax cuts would not be 
feasible in the coming years due to the necessity to broaden again the basis for 
political action; any new iaws providing for additional expenditures has to be limited 
with regard to its term of application and examined as to whether it is still justi- 
fied upon expiration of this term. A commission of experts is to screen the statu- 
tory obligations of the Land assumed so far and othe legal liabilities, so the plat- 
form and a reduction of benefits and cancellation of subsidies should not be ruled 
out. If required by the overall economic situation, however, job-creating government 
investments improving theemployment structure would have to be made possible in 
spite’ of tight finances. In this context it is reaffirmed that the SPD is committed 
to the programs financed jointly by the federal government, the Laender and the 
communities and that the party will insist on "proven community tasks." 


The 82 theses of the SPD platform stress a number of energy issues. They specify 
measures for energy conservation and for the intensification of energy research 

and give top priority to domestic coal in the generation of electric power over 

all othe sources of energy. The construction of small, non-polluting coal power 
Stations is specified, while the extension of nuclear energy is denounced. It is 
stated, however, that limited reliance on nuclear energy is necessary at this time. 
For this reason the light water reactors already in operation should continue to 

be operated as long as is necessary for reasons of securing the power supply. The 
platform advocates a continuation of the construction of the Grohnde nuclear power 
plant; with regard to the planned construction of the Lingen II nuclear power plant 
it specifies an examination as to whether its Location near the border to the Nether- 
lands may be an argument against the plant's construction. The SPD intends to reject 
the construction of additional large power plants or nuclear power plants. As advance 
measures of nuclear waste management, the party platform recommends the construction 
of the fuel element silo in Gorleben and, furthermore, the investigation of the 
Gorleben saltmine--or of other locations--as a final stock for highly radioactive 
waste. Regarding the question whether utilization of the former salt mine Asse 

Il and the closed iron ore mine Konrad as a final stock for slightly radioactive 
waste is possible, the SPD insists on prior plan assessment proceedings. The part 

of the platform entitled "environment," which is just as comprehensive, reveals 

that the SPD, as the FDP, wants all environmental issues to be dealt with by one 
ministry which would combine all of the responsible departments and agencies so 

that the "confusion of competences" experienced so far would be eliminated. 


The SPD does not plan any major innovations in education. According to the platform, 
only those stipulations of the school law should be changed which impede the further 
development of education and limit the right of codetermination. The SPD will 

support the further development into cooperative and integrated comprehensive schools. 
These schools are to be authorized whereever parents, teachers and schools want 

them. The SPD will adhere to their old plan to gradually introduce free learning 
materials. 
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Regarding the educational policies of CDU Minister for Education Remmers, the platform 
notes that in essence Remmers did not implement "Albrecht policies," but “merely 
continued proven social-democratic policies to a large extent," e.g., full implementa- 
tion of the orientation grade and development of vocational schools. 


In an initial reaction the incumbent minister for education spoke of a "remarkable 
change in SPD educational policies" by coming closer to the "policy of detente” 
practised by him in the field of education. He stated that the SPD had blown its 
horn for pedagogical reassessment: It wanted to cast away, without ado, dear ideas 
which had been regarded trademarks of social-democratic educational policies until 
not tco long ago. 
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POLITICAL FINLAND 


VAYRYNEN-KOIVISTO FIGHT SEEN WORSENING PRESIDENTIAL VACUUM 
Stockholm DAGENS NYHETER in Swedish 12 Sep 81 p 2 
[Editorial by Olof Santesson] 


[Text] The announcement from the president's office must have come as a minor shock 
to Finland's people. 


For the first time during his 25 years in power, Urho Kekkonen was forced to go on 
the sicklist and surrender his post for a month. This naturally comes as a reminder 
that the president is an old man--81--and it should put an end to further speculation 
concerning the possibility of his being able to continue his political work for 
another 6-year term after 1984. 


One immediate result of the president's sick leave due to a bronchial infection is 
that the week-old cabinet crisis is regarded as having been removed from the agenda. 


A continuing lengthy cabinet crisis would have caused serious disturbances in the Fin- 
nish political system, considering the way in which the situation has now developed. 
Finland's president ordinarily remains outside of--or rather, above--the day-to-day 
problems of domestic policy and the more routine conduct of government. His extra- 
ordinarily great authority is reserved primarily for foreign policy--or what is now 
most often called security policy--and important appointments. 


But everyone is aware that President Kekkonen has expanded the traditional role. His 
long period in power and his great personal importance in insuring favorable neigh- 
borly relations with the Soviet Union have made him a giant in Finnish politics. His 
special position unfortunately has a reverse side in that the parties have declined 
as instruments in the policy for well-being and national survival. 


Many people have said that the president has wielded too heavy a hand in the admin- 
istration, and of course, there is some truth in that assessment. It is certain in 
any case that thrashing out (or scheming for) a solution to the problem of Finnish 
governments has not been possible without taking Kekkonen's views into account. 


The way things have worked out in practice, a prolonged crisis now would place ulti- 
mate political responsibility in the hands of Prime Minister Mauno Koivisto, a Social 
Democrat, who according to the constitution is acting president. According to public 
opinion polls, he is a politician who enjoys great popularity among the people, and 
he must be regarded as a public favorite in a future presidential election. But as 
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a temporary replacement for Kekkonen, he would find it hard to act as a stabilizing 
influence during a cabinet crisis. All the more since the crisis is concerned pre- 
cisely with his personal success with the public more than with anything else. 


It has not been very edifying to see Kekkonen's old party, the Center Party--long the 
country's government-supporting political force--in the role of a possible splitter 
of the government. The party chairman, Minister of Foreign Affairs Paavo Vayrynen, 
naturally has his own view of what happened. But all too many observers have been 
sharply critical of his decision to suddenly rip apart an agreement on next year's 
budget. It happened in a situation in which all the coalition parties--the Center 
Party, the Social Democrats, the Swedish People's Party, and the People's Democrats 
(communist)--had in fact already completed their work on the budget. 


The most reasonable explanation for Vayrynen's conduct is, unfortunately, that in a 
purely destructive spirit, he wanted to destroy Koivisto's reputation as the success- 
ful leader of a government that has already been one of the longest-lasting in the 
country. It was a matter of preventing the Social Democrat from consolidating his 
position as the leading candidate to succeed Kekkonen as president. 


It has been said in some Finnish commentaries that Vayrynen has gone at it so hard 
that he probably will not be able to retreat with his prestige intact. Many have 

also felt that if Koivisto's coalition collapsed, it would be the end of all the coop- 
eration between the Center Party and the left that Kekkonen once guided into place. 
Instead, the Conservative Party would move into the government fortress as a new coop- 
eration partner. 


Koivisto reacted to the crisis, however, in his usual slightly mumbling and philosoph- 
ically longwinded manner. In this case he eventually made a move; in other situations, 
he is usually able, by being (ostensibly?) irresolute, to outwait less patient adver- 
saries. And Vayrynen also seems to have backed down in the past few days. Instead, 
"rt was the People's Democrats who had the strongest objections to the new budget ar- 
rangement. Finally, under pressure because of Kekkonen's illness, it was possible 

to force through a decision under which everyone had to give up something. 


But that solution must taste especially bad to Vayrynen. His failure may give him 
problems within his own party, where revenge-seeking supporters of former party chair- 
man Johannes Virolainen are looking for opportunities to exploit his weak points. 


But the most serious victim of the affair is the general reputation of Finnish poli- 
tics. Cooperation within the government may have been tough work, but the way it 
worked out, Finland has been quite successful in weathering the recent difficult years 
in the industrial world. An inexperienced and ambitious party leader has jeopardized 
all that. For the time being, the cabinet is surviving. But it appears in a poor 
light. 


An almost split government is not much to build the future on. The day will come 
when Kekkonen will not be there to put everything right. 


11798 
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POLITICAL FRANCE 


DECENTRALIZATION: REGIONAL ROLE, ENERGY, EMPLOYMENT 
Paris LE MONDE in French 9 Sep 81 pp 1, 10 


(Interview with Michel Rocard, minister of state for economic planning and 
development, by Francois Groscrichard; date and place not specified/ 


/Text7 Michel Rocard, minister of state for econamic planning 
and development, explains in his interview with us the economic 
development policy he intends to carry out in this period of 
“economic slowdown," and how he has set about preparing the 
interim 2-year plan (1981-82) and the 5-year plan which follows 
it. He gives particular emphasis to the decisive role which, 
in his opinion, the regions should play in planning, and 

beyond that, in enlivening French economic life. 


/Question/ An economic development policy is a means of distributing growth more har- 
moniously; what happens, then, when this growth declines or in a period of crisis? 


Answer7 It is true that when growth was rapid, every year saw a clear surplus of 
resources, we had prospects to create jobs and build new productive capacity. The 

state was able to exert a strong influence on industrial siting, and to use this control 
over location as a decisive instrument--probably the most important--in its regional 
activities. 


The basic criterion of such a policy must be national solidarity, and it must 
function to correct imbalances, redistribute resources and the possibilities of 
enrichment. Such a policy should be continued, but it is true that during a period 
of economic recession--a term which I prefer to that of "crisis," for we are in the 
midst of a change, a real transformation, and we will not be coming back to the rapid 
growth we saw before 1970--it must rely on new elements. 


The first is that every year the creation of surplus jobs and "available money" 
declines. Secondly, the employment situation is getting worse almost everywhere in 
the nation. Thirdly, we find ourselves facing a special kind of econamic calamity, 
namely the serious crises in certain industries affecting large geographic zones: 
Nord-Pas-de-Calais, Lorraine, the Saint Etienne and Alex basins, to cite only a few 


examples. >. 
. 
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In the face of this situation, the government's concept, and my own, is to complete 
the policy of solidarity, which involves correcting inequalities between various 
parts of the country, and with a second aim of masterminding fegional life. 


Muestion/ These themes were already elaborated by previous governments.... 


{Answer/ They rarely got beyond the stage of discussions: Often the resources needed 
to implement them were lacking, and they were not accompanied by the necessary 
structural reforms. 


The best example of reforms which were not carried out, and without which regional 
development was paralyzed was that of the excessive centralization of the French 
politicoadministrative apparatus. Regional, or rather territorial, economic 
development--freeing it from the confines of a specific administrative compartment~- 
involves giving each territorial zone concerned the best possible chance to make the 
most of what it has. And by resources, I do not mean only mineral, agricultural, or 
forest resources, but also those which come from industrial experience, intellectual 
traditions, history, culture, and human resources, skills, financial resources. 


In many cases, when one analyzes the difficvlt or tragic situation faced by some 

particular part of the country, ome finds a constricting bottleneck which must first 

of all be overcome. Here it might be a problem of road, raid, or telephonic links; 
somewhere else it may be a problem of vocational training. In other areas, resolving | 
the situation may entail opening up a good department of advanced research at the 
nearest university, etc. The case I am arguing is that French centralism makes it 

impossible to deal with these problems in the field in accordance with local priorities. 


Now when a problem “gets back to Paris" and is dealt with at the level of the national 
bureaucracy, the criteria of decisions changes, and one begins to analyze things in 
terms of the balance of payments, of overall sectoral balance, of macroeconomic con- 
siderations, of potential exports, forgetting about the fact that what is at stake is 
regional equity for Bretagne, Limousin, or Lorraine. 


This is why the task of decentralization undertaken by the government is an integral 
part of the economic development policy. 


Support Interregional Projects 


(Question7 Does it seem to you that the regional framework is better able to implement 
this policy, or would you prefer to act in the framework of the department or the large 
regions? 


/Enswer7 The essential thing is to respect the complexity of life, to remain flexible, 
to avoid being too rigid. Many things may be done in the framework of the municipality, 
taking into account the fact that many of them are too small to take significant 

action, especially in the rural sector, where it will require intercommunal action 

to put in place the indispensable equipment and infrastructure. In the urban sector, 
control over land and its use belongs in theory to the mayors: They must be given real 
decision-making power and the means to utilize their resources more directly and more 
completely. 
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In order to put in place major transportation, research or banking infrastructures, 

I think, with the rarest of exceptions, that the department is too small. It is at the 
regional level, and somet mes even the interregional level, that these questions must 
be resolved. Thus, for example, there is the financing problem. We realize that a 
regional financial institution must draw support from a sufficiently broad geographic 
area in order to do business on a scale sufficient to enable it to devote a portion 
of its commissions to the funding of a research department, an inquiry service, which 
will be all the more cost-effective because it will have more extensive use. This is 
why the Western Participation Institute is composed of three and a quarter regions 
(Poitou-Charentes, Pays de la Loire, Bretagne, and then the department of La Manche 
and the department of the North, even if it is supported by two powerful departments, 
is probably not of sufficient scope. 


In short, I believe that the regional level is the right one, om condition that we 
encourage interregional projects wherever necessary. We are going to give the region 
a very big role. Financial and research authorities must come under the regional 
authority, which should then have jurisdiction over a precisely determined area--it 
may be necessary to consider whether same of the regional lines should be redrawn-- 
but whose jurisdiction must on no account be exclusive, in a way that would impede 
any kind of interregional projects. I am a strong believer in the role of social 
leadership that the department can play; on the other hand, I am skeptical of the 
role it can play in overall economic leadership. When we discuss the respective juris- 
dictions of the different territorial entities, we will certainly have to clarify 
these differences. 


[Question7 How are relations between the regions and the state going to be handled 
in the preparation of the 2-year plan? 


ZAnswe r/ The main thing we expect of the regions is imaginativeness, suggestions, not 
only as to the substance of the plan but also on procedures and on the articulation of 
their relations with the state. 


As for the 2-year plan, we do not have enough time to organize a more intensive 
dialogue with the regions, and most especially we do not have enough time to establish 
real regionalization of planning. I keenly regret this. But the government wanted to 
have by the end of 9 months of administration--and this was a very wise decision--a 
framework for the years 1982-83, to put into coherent perspective the activity of the 
various ministerial departments, and if possible, all governmental action in the medium 
term. The short deadlines we have been given prevent us from involving the regions as 
deeply as we would have liked. 


The survey which nevertheless we have decided to carry out, by sending a questionnaire 
to the various regions will give us first of all same clarification as to the major 
concerns, with regard to the national policy of regional encouragement. It will also 
enable us to get an idea of the procedures desired, which can be put in place for the 
S-year plan, the true plan, which will indeed be a regionalized plan. 


{QWuestion/ In the 5-year plan, will the contributions of the regions then be much 
better coordinated? 
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/Answer/ Absolutely. And investigation into methods of elaboration of the 5-year 
plan is going to begin in November. A committee to consider ideas will be set up in 
the days ahead. The regional dimension will in this case be quite crucial. It is 
going to be necessary first of all to factor in all the new elements brought in by the 
decentralization measures Parliament will have passed, and to derive from them new 
ways in which the function of correcting interregional inequalities will be carried 
out in the plan and in regional activity. We will also have to find new forms of 
incentives. While being more autonomous, the regions will be no less disposed to 
launch pilot projects. And many agencies of the state, relieved of the administrative 
functions which will have been transferred to the regions, will nevertheless want to 
continue to take the initiative, to continue to think up new policies, or, quite 
simply, to note that intelligent and innowative things are being done in such- and- such 
a region and to suggest that they be imitated elsewhere. 


In any case, I have already announced that the activities of FIDAR (Interministerial 
Rural Development and Administration Fund created in 1979) would be very broadly decen- 
tralized. Also, in the 1982 budget, a supplementary appropriation of Fr300 million 
has been allocated to the 3 regions of Grand Sud-Quest: it will be used in accordance 
with the priorities indicated by the regional assemblies. 


To Help Small and Medium-Sized Enterprises /PME's7 


{Question/ You were elected from Ile-de-France. What pilot project could that region 
launch in 1982, in your opinion? 


/Answe r/ I am now a minister, and I do not want to seem to speak for the regional 
authorities of Ile-de-France. In a general way, I think that in areas such as energy, 
jobs, cultural policy, that as soon as there is more autonamy and less bureaucratic 
obstruction, many things will be possible. In the field of energy, there is for 
example a huge problem, namely the rationalization of our energy consumption. How 

can we stop wasting into the atmosphere the heat which is not fully utilized in our oil- 
fueled, coal-fired, or nuclear electric generating plants? This is the kind of thing 
that should be studied in programs which are nationally promoted and supported but 

whose applications are basically regional. It is the same with employment. 


The central government of a country of 55 million people is a cumbersome institution, 
which can deal with large issues and, indeed, deals with them fairly well, for example 
the problem of its relations with big industries. But there remains the vast field 

of enterprises with less than 2,000 wage-earners, which is too often subjected to 
impersonal procedures, statistics, and is never dealt with on an individual basis, 
when trying for example to get action on a buiiding permit, a special subsidy for 
innovations--a declaration of temporary emergency.... The state is in many cases too 
centralized seriously to notice affairs on that scale, which, I think, should bene fit 
from more flexible and effective regional programs. This applies as well to strong 
and dynamic regions such as Ile-de-France and Alsace. 


I would add that one of the first things to do in this field is to distinguish between 
the small enterprises (fewer than 50 wage earners), which are largely handicrafts, 

and true medium-sized enterprises, where one gets into industry, and where problems 

of growth, innovation, the injection of new products, present themselves in a quite 
different way. This is a sector we handle poorly, but it is a major pillar of the 
French economy and one which can play a critical role in terms of jobs. This particular 
sector must be handled in a particular way with respect to the assistance system, 
relations with research, export capabilities. 


45 








You have, for example, a great number of highly productive PME's whose products 
would be perfectly good for export if we helped them. France has not given birth 
to the equivalent of those private Japanese or English enterprises whic'i make a 
business out of buying any product that can be sold abroad and then later work out 
questions of insurance, foreign trade legislation, transportation, after sales 
service. This is one of the fields in which the public authorities--and, in my 
opinion, the regional public authorities--could work with the PME's. 


{Question7 With respect to the organization of your ministry, it has been noted that 
you very rapidly named--after your arrival--a commissioner general of the plan, but 
that since the departure of Mr Chadeau, there is no longer a regional development 
representative. Does that mean that regional development is less important than 
planning? 


/Answer7 I would remind you first of all that in reality Mr Chadeau only took up his 
duties at SNCF /French National Railroads7 as of 1 September, and that he remained 

the acknowledged general representative of DATAR {Delegation for Territorial Development 
and Regional Action/ even while continuing to be the prime minister's adviser. But 
above all, taking into account the disuse into which the French planning instrument 

had fallen under previous governments, as well as the limited scope and at the same 
time the urgency of preparation of the 2-year plan, it seemed to us that it was 
possible to put back into service the planning tool we had inherited. Then, we can 
transform the planning commission to tackle the real planning that will be carried 

out for the 5-year plan. 


On the contrary, DATAR is going to go through profound changes in any case. Part of 
the activity of encouraging and spurring regional econamic development is going to 

be decentralized to the regions. We cannot yet specify which ones; this will depend 
on the distribution of jurisdiction between local communities. The nature of the 
services is going to change: of course, they will continue to administer the 
national appropriations for territorial development, and I consider that this function 
remains a basic one in governmental activity, but, as for the rest, they will have to 
play a role that is more one of a guide and instigator than of direct administration. 
This will greatly depend om the provisions of that law. 


On the other hand, it goes without saying that ie strongly expressed resolve, which 
I share, to give national planning a much more strongly marked regional character will 
call for a very substantial modificatimm of relations between the plan and regional 
activity, and thus between the plan and DATAR. 


Who is going to do what? That will depend both qm the contents of the decentralization 
bill and on the nature of regional planning activity which will come out of our deli- 
berations this winter, and which will be basically methodological. Certainly, no 
one expects that all this work will be carried out in order that a new head of DATAR 
can be named; you must clearly understand that the planning commission is one thing, 
but the naming of the new head of DATAR is something different, and presupposes the 
resolution of, or at least approximate solutions to, a number of structural problems 
and the articulation of responsibilities. DATAR will not be the same after the 
decentralization bill, and it will not be the same from the standpoint of more 
regionalized planning. But for all that, we must not curtail or try to eliminate 
DATAR: that organization, which employes technicians whose value and creativity 
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commands my respect, has suffered greatly from: the poor reputation of the policy of 
which it was an instrument. DATAR must be changed, without being dismantled, in 
order to make it into a tool for a policy of regional action which will be even more 
extensive than at present. The function is surely going to change somewhat in nature, 
but the authorized role of the organization simply has to grow. 


ZQuestion7 Therefore, no new representative in the weeks to come? 


ZAnswe r7 Actually, yes, I hope to be able to propose the nomination of a new director 
to the government in the near future. 


ZQuestion7 Do you think that the launching of the big public works projects (the 
Rhine-Rhone canal, TGV...) will have the effect of stimulating ecoomic activity in 
an inflationary manner? Do you support it? 


/Answer/ Big public works projects are always liable to stimulate certain activities 
and I am in complete support of these kind of projects, but not for dogmatic reasons. 
I do not believe much in national workshops or big public works projects simply for 
the sake of big public works projects. On the other hand, I do believe that in France 
there are very serious deficiencies in equipment, and a number of jobs might be 
created that respond to very real needs. The big question is the ome posed by the 
reestablishment of econamic balance, .and a big public works policy would pose fewer 
problems if the overall economic balance were better. But here we run into several 
constraints, of which I will certainly have to speak if I am to give a complete answer 
to your question. 


The first constraint is external. I use this word even though I do not care much 

for it, because among certain people it is an alibi for doing nothing, or for 
believing that one can do nothing. External constraints weigh heavily on us, which 

is precisely a good reason for taking strong action. What does this mean? It means 
two things. First of all, given the international division of labor, 22 percent of 
our damestic consumption is imported, and parenthetically, when consumption improves, 
when there is an acceleration in the rate of growth, imports increase much more quickly 
than domestic activity; this poses very serious threats to our external balance. 


The second aspect of this constraint: France, in the current condition of its balance 
of payments, can hardly sustain a domestic growth in its economy 1 percent greater 
than the average growth rate of our major trading partners. 


The Energy Bill 
(Question7 Is that what we are going to do in 1982? 


{Answer7 Predictions are hard to make, for we are in a period of serious monetary 
imbalance, but it is probably what we are going to do. To resolve our employment 
problems, in a country where, I mention in passing, the demographic situation is 
slightly less discouraging than that faced by our European partners, the real solution 
would be to be in a position to allow an average growth rate of 1.5 to 2.5 percent 
higher than that of our principal trading rivals. Now this implies one fundamental 
prerequisite: that we import less energy. 


(Question7 Is the cost of imported energy so important? 
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ZAnswer7 Yes, but I would be mistaken to speak only of energy. What we have to do is 
work things so that our growth in general is less heavily import-dependent. 


I am not pessimistic on this point. We can do many things in this field, particularly 
big public works projects, but not simply for the sake of putting people to work 
without regard for considerations of econamic balance. If we made more systematic 
use of thermal effluents--that is, the heat released by all our electric generating 
Stations, both nuclear and thermal--for urban heating, and industrial heating, we 
would import less oil and we would probably create more jobs. The most difficult 
aspect of this is convincing the users. 


The second program, even bigger in scope, concerns the rehabilitation of France's 
buildings, the country's real estate heritage, both public and private. We know that 
by better insulation of buildings, we would make really significant savings. Unfor- 
tunately, the average quality of this housing is such that it is sometimes uneconamical 
to bother with it just for the sole purpose of thermal insulation, and it may be 
preferable to engage in a policy of general rehabilitation of this heritage. That 

of course would provide the opportunity for creation of up to 100,000 jobs, without 
affecting the balance of payments, sinm the two activities which I just mentioned 

do not require much imported material. 


{Question/ Let us go back to the 2-year plan. The plan is not a typically socialist 
idea; it was instituted some 40 years ago, by men like Jean Monnet, who would not 
necessarily have given Jaures as a reference. Where does the socialist concept of the 
plan currently supported by the government differ from that which prevailed in 
previous years? 


[Answer/ The reference to Jean Monnet is fitting. He created the French plan, and 

he accomplished a great deal. This underlines all that we owe this man, whose approach 
was before anything else pragmatic. Jean Monnet "deidiologized" planning, and that 
was not so bad. 


Let us make one thing perfectly clear right away. The 2-year plan is above all a 
transition program, quickly prepared, but essential. I hope that we will carry it off 
well, but this plan has no horizon, no legal basis, no regional dimension, no inten- 
Sification of dialogue amamg the various social partners--in short none of these 
characteristics which a real plan shold have. It is a quick exercise which is going 
to try to .uke government's interministerial action more consistent and to sketch out 
the broad lines of a macroecmoamic accord among the social partners. This plan will 
also try to lay the foundations for all the first steps that presage the long-tem 
policies which we socialists have outlined in our nolitical campaigns. When we were 
the opposition, we put the emphasis on the slogar.. “change living conditions." And 
France, it is true, iS a country where life could tk lived so much better, if the 
structure of our lives were less impoverished, better urbanized, if there were more 
emphasis on beauty, if our urban transportation were better organized, if green 

Space were more extensive, particularly in the Paris region....One sees here an oer- 
riding policy of moving toward a more harmmious structure of life, and this will take 
a great deal of time. 
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Subjects Covered in the 2-Year Plan 
ZQuestion7 Will that be a major subject in the 2-year plan? 


ZAnswe r/ You know, the minister of planning is in this regard the editor of a collective 
debate. I hope that improving the overall quality of life will be a major chapter 

of the plan, assimilating what the ministers and their agencies, and the social partners, 
through the commission debates, will have put together in the incredibly short time 
given to them. 


For my own part, I hope that our society is also changing in another direction. The 
increasing leisure time at the disposal of today's men and women is a very new factor. 
What should be done? Leisure time in a society where the econamic structure takes no 
responsibility for it, where the environment isolates people fram each other--this 
leisure time is time which is often used for private cmsumption, which leaves people 
in almost camplete mental and emotional solitude, which makes them greedy for money 
to be able to pay for this kind of consumption. 


All that is well known. We are going to take a basic leap of faith with respect to 

such problems. Can we create leisure time that is more convivial, which does not 

mean collective, but quite the opposite? Leisure time that is more culturally | 
enriching, assuming that it is desired,not imposed? Can we make it possible for people 
to take vacations that provide the opportunity not only to view landscapes but to make | 
the acquaintance of different people, different stories, new experiences? | 


Behind all these "policies" there are very concrete problems: the staggering of 
school breaks, spreading out the peak season, basic prerequisites for French tourism 
to became an intelligent tourism. The minister of leisure attaches a great deal to 
vacation payments. He is right. But the vacation payment can be either the best of 
things or the worst. It may encourage quantitative leisure, "gadgets," and encourage 
the phenomenon of peaking; it could also play a positive role in a policy or staggering 
leave, of promotion of a new kind of social tourism, of learning about other people 
through relaxation and recreation, of access to other forms of culture, etc. 


It is clear that the 2-year plan will not consist of the description of a certain 
number of thoroughly studied measures that are ready to be financed and implemented. 
But it may be the herald of accords which may be concluded between the different 
ministers and the social partners on the broad directions and on a few preliminary 
measures. The plan will have to have a strong cultural canponent. 


I will give you another example. Computerization plays a controversial role in 

French society. First of all there is the fear that it will result in the elimination 
of jobs. However, it has been the experience of many, such as Japan, ard also it is 

a matter of commonsense, that there are enormas positive offsets to these initial 
inconveniences, and that an immense number of things became possible as camputerization 
becomes a more integral part of society. Even at the start in daily life, where it 
can provide access at hame to multiplicity of services and thus increase free time. 


The organization of this solution presupposes a convergence of the industrial 
strategies of the ministries of PTT /Posts and Telecommunications7, Information, 
Research, and Industry; it implies that research will be applied not only to technology 
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and industry, but will also take into account the social and human consequences of 
computerization, that the national Ministry of Education faces up to the fact that 
its relationship to the computer field is not merely ome of training professionals, 
but also involves acculturating the new generations of French young people to 
computers.... 


This, typically, is what the plan should cover. With a subject as vast as that of the 
computer field, I do not think that the 2-year plan--for we are too locked into 
deadlines--will be able to concern itself in such detail with the implementation. 

But this plan will not only bring coherence to decisions already made; it will also 
contain the enunciation of interministerial policies such as the one I just mentioned. 
We must regain the sense we had in 1945 of the great planning adventures draw out the 
broad lines of a great national scheme which specifies the fundamental points around 
which the French desire for change will be focused, make the plan more than just an 
economic document--in other words, make it also a social and cultural document--by 
making it the focal point of dialogue and the social compact. This is what is 
required, if the citizenry themselves are to take into their own hands the social 
transformation in which the country is engaged. 


9516 
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POLITICAL NETHERLANDS 


POSSIBLE DEN UYL SUCCESSOR VAN DER LOUW PROFILED 
Rotterdam NRC HANDELSBLAD in Dutch 16 Sep 81 p 3 
[Article: "Van Der Louw Clever And Nice Too''] 


[Text] Andre van der Louw's traditional summer vacation in Italy with Jan 
Nagel--an old friend from his days with the VARA [Labor Party Radio Network]--was 
very nonleisurely this year. During this vacation the Rotterdam party members 
and friends Meyer, Kombrink, and Peper were regu irly on the telephone to exert 
pressure on Van der Louw to become a member of the second Van Agt government. 


The man, whose appointment to mayor of Rotterdam 7 years ago almost led to a 
government crisis, finally relented. Finally, because he would have preferred 
to remain mayor of Rotterdam. Moreover, after he came back from vacation it 
looked as if the cabinet could not be assembled. 


Aversion 


Especially that Sunday in August, when Van Agt made it again clear on the AVRO 
[General Broadcasting Association] network that the PvdA [Labor Party] would have 
to relent on financial and economic matters, Van der Louw's aversion towards a 
Van Agt government could clearly be felt. In The Hague's Cafe De Sport where Ed 
van Thijn and Wim Meyer were celebrating their birthdays, a disheartened Van der 
Louw remarked: "How can one work together with a person so fickle, so 
unpredictable?" 


In The Government Nevertheless 


What convinced Arie Andries van der Louw (nickname Andre, just 48 years old) that 

he had to join the government? His political friends, once known as the Steenwijk 
group, but now more frequently the Rotterdam Mafia, give us a few reasons. In 

the first place--although only expressed in secret because the.man himself has not 
yet shown what he thinks of it--serious thought must be given in the next govern- 

ment period to party leader Joop Den Uyl's replacement. 


These political friends believe that Van der Louw would be in the best position to 
make that promotion from a cabinet post which has allowed him to see how The Hague 
formulates its policies. Rotterdam is too far from the center for a promotion to 

party leader. 
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The second reason is that the Rotterdam friends have great faith in the potential 
of somebody like Van der Louw to revive the Labor Party which will enable the 
socialist movement to tackle the problems of the 1980's. 


People believe in Van der Louw's potential to unite and his instinct to know what 
is really going on, to guide the party and its voters through a period of more 

of this and less of that: of more foreigners and more discrimination, of lingering 
unemployment and new technologies. 


Van der Louw was raised in a good socialist family as the son of a milkman of the 
Sierkan [The Ornate Pitcher], a typical enterprise of The Hague. Van der 

Louw has a MULO [High school] education, and is an enthusiastic AJC [Worker's 
Youth Center] member. He shared this enthusiasm with his predecessor in Rotter- 
dam, Wim Thomassen, and he continued to believe in it, also when the AJC wasted 
away under the name Ruimte [Space]. That was at the end of the 1950's. 


The traditional youth movement was completely dead, teenagers made themselves 
heard for the first time by wrecking the Houtrust Halls during a Lional Hampton 
concert. Rock music and Elvis Presley fascinated young persons considerably 
more than scout's uniforms and the red tulips of the AJC-Ruimte. 


Youth Magazines 


Van der Louw established himself then with the new wave of the youth mazazines 
TWEN, TABOE, and HITWEEK. He worked for the VARA and his political consciousness 
made him join the New Left which revived the Labor Party in 1966 with a lot of 
noisy activities. 


Three years later he became deputy chairman of the party under the resurrected 
Anne Vondeling. Many older party members who looked upon themselves as party 
regents shuddered, but in the next few years Van der Louw's pragmatic qualities 
presented themselves without the loss of his colorfulness. 


The following is a typical quotation of Van der Louw from the period when he was 
cramming to take over from Vondeling; it can often be found in the media: "Lots 
of people of the political left pursue politics as though they are after 
theoretical constructions. I, on the other hand, want to stress the fact that in 
politics one should always keep in mind that one is actually pursuing nothing 
other than improved human relations. That is what it is all about." 


It is the period of the anti-KVP [Catholic People's Party] motion in the Labor 
Party, cranked up by persons as Lammers and Van Dam with whom Van der Louw can 
also get along very well; ever since October 1966 the Labor Party has been 
suffering from a post-Schmelzer syndrom. It is also the period when people were 
thinking about regrouping the political left, through unification in a progressive 
people's party as advocated by D'66 [Democracy 1966] leader Van Mierlo, among 
others. 
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Bigger Party 


In 1971 Van der Louw said: I am convinced that I should work towards a larger 
party for which socialism will remain one of the most important sources of 
inspiration. I ama socialist but I can also see that others pursue the same 
things as the Labor Party, however, based on their ideas of democracy or their 
philosophical convictions (D'66 or PPR [Political Party of Radicals] followers). 
I believe that a new party should recognize such diverse sources of inspiration 
leading to the same political decisions." 


The progressive people's party did not succeed but there came a Den Uyl cabinet 
which nominated Van der Louw in 1974 for mayor of Rotterdam. KVP leader Andriessen 
and AR [Anti-Revolutionary Party] leader Aantjes were prepared to block this 
appointment. However, Den Uyl himself fondly remembered his cooperation as 
fraction leader with the sturdy party chairman Van der Louw, and made it clear that 
he was not going to give in to the leaders of the religious parties. Van der Louw 
went to Rotterdam. 


Within a short time he managed to calm the tensions caused by his predecessor 
Thomassen in his own party and in the municipal council, mainly through pragmatic 
actions. He made a few mistakes, as when he tried to fly the red flag from city 
hall on 1 May, but he retreated orderly and carefully when resistance proved too 
great. Van der Louw appeared to have a good ear for what was stirring in city 
hall and in the city itself. He was an enthusiastic supporter of decentralization 
and stimulated life in the neighborhoods as best he could. 


Outwardly it did not appear to bother him very much when he was depicted as for all 
that is bad in meetings of the Old West; he did what he could to stay in tune with 
action leaders in that old neighborhood. 


Standing before the window he liked to show ais visitors how much greener and 
human the Coolsingel had become. Less like a race track and more like a narrow 
road with shrubbery in the center and slowly moving traffic. Nice little touches 
for the people. 


Trade and Industry 


Rotterdam experienced a relaxed mayor. This relaxed attitude was sometimes 
taken for laziness but Van der Louw was fortunate in attracting good colleagues. 
Saskia Stuiveling's reputation earned her the position of state secretary of 

the interior. 


Van der Louw's relations with Rotterdam's trade and industry developed with mre 
difficulties. Van der Louw tried from the start to eliminate distrust for "that 
fellow of the new left." However, the first speech in which he explained what 
trade and industry could expect of him proved a disappointment. Business leaders 
did not react and remained silent. 


It was found that the mayor was not seen enough around the harbor. The break- 
through of municipality, trade and industry had to wait till the 1978 trip to 
Peking. The confrontation between Van der Louw and the businessmen lasted many 
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evenings but was finally defused. Rotterdam businessmen still proudly claim that 
Van der Louw was then persuaded to see their viewpoint and from that moment on he 
understood what he could do for the harbor. 


In national politics not much was heard from him. In cooperation with his friend 
Bram Peper he wrote a long and ominous article directed against the founding of the 
CDA and in 1977 there was his unfortunate intervention when the formation of the 
new government was nearly complete and the Labor Party had already been eliminated. 


Minister Without Specialty 


Van der Louw has nevertheless arrived at The Hague to follow and help determine 
national politics from the top floor of the tower of the Ministry of Culture, 
Recreation, and Social projects. It is clear that his party did not put him 

there because of his expertise in this field nor to devote himself exclusively to 
the management of this department which resembles a multi-headed monster. He 
himself is mum about the possibility of succeeding Den Uyl: in answer to questions 
on this subject he is quick to praise the Minister of Social Affairs and Employment. 


He also assumed this attitude in 1979 during the sharp fight for the party 
chairmanship between Van den Berg and Meyer when he declared himself in favor of 
his personal friend Wim but simultaneously expressed great administration for his 
good acquaintance Max. That is Andre van der Louw: very clever and nice too. 
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POLITICAL NORWAY 


ELECTION ANALYSIS: NO BENEFIT TO LABOR PARTY FROM SECURITY DEBATE 
Oslo AFTENPOSTEN in Norwegian 22 Sep 81 p 2 
[Commentary by Helge Seip] 


[Text] Most comments on this year's Storting election have made 
comparisons with 1977, when a new Storting was also elected. It 
may be natural to get technically as much basis for comparison 
as possible. But if we want to study the development of the 
masses of voters in time, the question arises whether we would 
not get a more correct picture of when the changes took place 

by a comparison with the county board elections of 1979. They, 
too, were nationwide, and in all essentials involved party lists 
just asdidthe Storting election. 


If we start with a 2-year perspective, it would be easier tc evaluate the ef- 
fects of the issues that have been in the foreground lately, among them the Alta 
demonstration, the oil policy, the abortion policy, and the fight over the secu- 
rity question.that we have seen examples of. The change in the Labor Party's 
leadership falls in these 2 years, and we find the effects of the strong concen- 
tration on government alternatives during the election campaign. We may also 
wonder whether we are in a period when almost all parties have got so much "green" 
in programs and positions that the green wave is spreading thin as a party 
political movement, The voting development for both the Liberal Party and the 
Center Party during the last 2 years gives strong indications of that. At the 
Same time we may wonder how much the blue [i.e., conservative] wave in parts of 
the country will change to the more intense dark blue on the extreme wing, and 
whether that is a tendency that will go further. 





Both Big Parties 


can show a somewhat better election result this year than in the county elections 
of 1979. But the gain made by the Labor Party was not significantly greater than 
the normal tendency toward a little bigger share of the vote in a national elec- 
tion than in a local election. Nor did it give more Storting seats than a direct 
calculation from the county elections would have given, albeit with a slightly 
different distribution of districts. The Conservative Party's continued advance 
added 3 new seats to the calculated 51 that would have been the result if the 
county elections of 2 years ago had been a storting election. 
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Party 1977 1979 1981 


% Seats % Seat s* % Seats 
Labor Party 42.3 76 36.0 65 37.3 65 
Conservative Party 24.7 41 29.9 51 31.6 54 
Christian People's Party 12.4 22 10.2 17 7.2 15 
Center Party 8.6 12 8.6 14 6.7 11 
Socialist-Left Party 4.1 2 4.4 2 4.9 4 
Progressive Party 1.9 - 2.5 1 4.5 4 
Liberal Party FF 2 5.3 5 FL 2 





*Calculated as if the 1979 election had been a Storting election. 


In the center, on the other hand, the picture is considerably altered in a com- 
parison over the past 2 years. There is the Christian People's Party which stays 
relatively stable, losing less than one tenth of its votes, while the Center 
Party loses a fifth and the Liberal Party more than every fourth voter. DLF 

[The Liberal People's Party] was halved. 


At the extremes the SV [Socialist Left Party] picked up a few tenths of a percent- 
age point, and the Progressive Party doubled its adherents. 


A more direct comparison between the county elections of 1979 and the Storting 
election of 1981 is given by these figures for the parties that are represented in 
the storting [see the table above]. The percentages of the vote in the Storting 
election of 1977 are included in a colum at the left. 


The table shows clearly that the most important shifts between the two biggest 
parties came in the first 2 years of the parliamentary term. Both Labor and the 
Conservatives have increased by between 1 and 2 percent since 1979. The Conserv- 
atives most. In the last 2-year period the losses of the parties of the center 
are the most noteworthy feature. It looks as if they had lost much of the vote 
from the protest groups. On the other hand, the Progressive Party and to a lesser 
extent the Socialist-Left Party have gained ground. 


in the individual districts, the Labor Party held on to seats iin Vest-Agder and 
Finnmark that would have been lost after the county elections of 1979, while they 
lost a seat in Hordaland and Sér-Trgndelag. Both places elected SV candidates, 
and it was there that the SV party made gains. 


The Conservative Party got extra seats by comparison to the county elections in 
Hedmark, Oppland, Vestfold, Telemark, and Nordland, while they got one place less 
in Rogaland. There the Progressive Party instead gained new seats. It is 
characteristic that the oil county of Rogaland has 8.1 percent Progressive Party 
voters, the highest percentage in the country. It is also characteristic that 
the election shows a doubling of the county pomlation; even the newly elected repre- 
sentative recently moved in from Tvedestrand, in Aust-Agder. In Oslo, which also 
elected a storting member from the Progressive Party, the Conservatives have lost 
a little since 1979. There was a modest Conservative gain in Akershus, where the 
fourth Progressive Party member was elected. 
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The Christian People's Party has held its own best of the parties of the center. 
The party managed to elect the representatives on pure lists that the county elec- 
tion would have given, but there was no profit in the joint lists in Hedmark and 
Finnmark, which theoretically amounted to seat stealing. 


The Center Party got off with losses in Akershus and Vest-Agder, and put up a 
joint list with the Liberal Party in Telemark that did not succeed; 22 percent 
of the party's 1979 voters left the party this year. The joint list in Buskerud 
succeeded in winning a Christian People's Party seat there. 


The Liberal Party came out worst of the three, with its number of votes down more 
than a fourth, thus approaching the 3.5-percent level of 1973 (3.9 percent this 
year). The voting figure in 1979 would have given five seats; the party got only 
two. 


As far as the Progressive Party is concerned, the big gain has come since 1979. 
The figures then would have yielded only one Storting seat, namely in Oslo. The 
The party had gains in all districts, but with the heavy weight where the four 
seats are. 


For the SV the zicture was much more shaded. The tenths of a percentage point 
that were chalked up as a net gain in the vote resulted in doubling the Storting 
group. And they were not far from gaining seats in Hedmark and Akershus, either. 
But at the same time there were losses in the percentage of the vote or a stand- 
still in 9 of the 19 counties, including Troms. 


The Alta Affair 


obviously did no good to the parties that supported the activists. SV gained in- 
significantly in Finnmark over 1979. RV [Red Election Alliance] ran at 0.8 per- 
cent, or about the national average. For the Liberal Party there was a loss in 
votes of more than a third. That is relatively greater than the loss on a 
national basis. The Lappish People's List got less than half the voter support 
that it had in the county elections. 


Foreign Policy and Defense Policy 


Uncertainty about defense and foreign policy may have contributed to the fact that 
a few tenths of a percent of the voters switched to the SV, but the Labor Party 
cannot have gotten any advantage from the debate. Carl I. Hagen's support of the 
United States' neutron bomb decision and expressed wish for NATO forces to be 
stationed on Norwegian soil in peacetime evidently did not scare new voters away 
from supporting the Progressive Party. The voting figures in the old working- 
class district of Oslo indicate a good deal here. On the other hand, the Liberal 
people, with widely diffused attitudes toward defense policy, experienced one of 
the most important setbacks for the party. Apart from the halving since 1979 in 
Vest-Agder, there were none that came out worse than the two districts of Vestfold 
and Akershus, with losses of two fifths or near it. In Oslo the loss since the 
county elections was one fifth. 


Oil Policy 


The restrictive oil policy advocated by the Center Party and the Liberal Party 
does not seem to have won support, either. The unexpectedly great vote losses 
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for the two parties in Hordaland, Sogn and Fjordane, and Mgre and Romsdal--the 
counties now particularly concerned in the oil exploitation--are partly due to 
this. For the Liberal Party the diffused attitudes toward the question of taking 
part in a government also had an effect. 


The Abortion Issue 


has been a problem both for the Christian People's Party and for others. The hard 
line also contributed to profiling the party, which got higher percentages of the 
vote than in 1979 in the Agder counties and in Sogn and Fjordane and held its own 
in Mgére and Romsdal. Hordaland also held up relatively well, while the new set- 
back in Rogaland was significant, and shows a new voter climate in that county. 


Economic problems, taxes, bureaucratization, increased brutalization, and fear 
also affected people's voting. Then there was an election campaign fight that 
the two big parties fought largely between themselves, with good help from various 
media. Can that have been a good Labor Party strategy? 


We got a marked change in the distribution of votes and in the composition of the 
Storting this year, and it seems equally sure that the voters are far more change- 
able than before. We heard much more criticism and talk about what the parties 
are against this time than for a long time past. At the same time the selection 
of the government was to a great degree a protest vote. The foundation for a 
change of power was laid even before the county elections of 1979. The shifts 
during the last 2 years had a tendency to go out toward the extremes, and the 
comments hitherto have not given enough attention to precisely that factor. 
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POLITICAL NORWAY 


IN AFTERMATH OF ELECTIONS ONLY 30 PERCENT CLAIM TO BE SOCTAJ.ISTS 
Oslo AFTENPOSTEN in Norwegian 19 Sep 81 p 3 


[Text] Only 3 of 10 Norwegians regard themselves as socialists, 
4 of 10 say themselves that they are nonsocialists, and 3 of 10 
place themselves right in the middie, according to this week's 
poll by Norwegian Market Data. The 1,300 interviewed, all over 
15 years old, were also asked to place "their" party on the 
socialist-nonsocialist scale. 


Those interviewed were shown a card with a point scale from 1 to 10, where 1 stood 
fer "is strongly socialist" and 10 for "is strongly nonsocialist," and were asked 
the following question: "On this card is a scale that goes from one extreme on 
one side to another extreme on the other side. Where would you place yourself on 
that scale? The more socialistically inclined you are the lower the number; the 
more nonsocialistic you are, the higher the number." 


In the table below we entered those who answered 1 or 2 as "very socialistic" and 
those who answered 3 or 4 as "quite socialistic." Correspondingly, we designated 
those who answered 10 and 9 as "very nonsocialistic" and those who answered 8 or 7 
as "quite nonsocialistic." Those who answered 5 or 6 are entered as “neither 
especially socialistic nor nonsocialistic." 











All Those Including: Ages in Years 
Asked Men Women Under 30 30-59 60 and Older 

% % % % % 
Very socialistic 10 13 9 9 9 16 
Quite socialistic 18 19 17 18 18 17 
Neither especially social- 
istic nor nonsocialistic 29 yr. ie ) | 28 32 26 
Quite nonsocialistic 20 a 25 20 13 
Very nonsocialistic 17 18 19 13 17 22 
Do Not Know 6 3 7 7 4 6 
Total in percent 100 100 100 100 100 100 
Average point $.77 5.60 5.95 5.74 5.82 5.72 
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We permitted ourselves to calculate the arithmetical average of all those who 
answered the question. For all those asked, we get an average of 5.77; i.e., & 
little way in on the nonsocialist half of the scale. As we see from the table, 
there are only slight differences in the answers sorted out by age and by sex of 
those asked. We find somewhat greater variations when we sort the results by 

the part of the country where the interviewees live. Those living in southwestern 
Norway are the most nonsocialistic, with an average answer of 6.23 points. Those 
living in Oslo and Akershus are most socialistic, with an average answer of 

5.43 points. 


In a corresponding study that was done in the spring of 1979 the distribution of 
answers to this question was much like that we found this year; all in all there 
are thus no great shifts in the population's views. 


When we look at the results sorted by the political sympathies of those asked, 
however, we note first and foremost the great differences from party to party, but 
also shifts in time within the individual parties. 


In the two studies those interviewed were also shown a card with a corresponding 
point scale with the extreme points "strongly socialist" (1) and “strongly non- 
socialist" (10) and asked the following question: "And when it comes to the party 
you would vote for if there were a storting election tomorrow--where would you 
place that party on this scale?" 


In the table below we have entered the percentage that answered "socialistic" 
(points 1-4) and "nonsocialistic" (points 7-10) to the two questions in the polls 
of 1979 and this year, sorted by the political sympathies of those asked. 


Question 1: How do you place yourself? 


Labor Socialist Conservative Christian Center Liberal 


' 
Party Left Party Party ‘ea Party Party Other 


% Socialistic 


1979 65 92 3 8 8 22 30 
1981 59 83 2 1l 2 18 35 
% Nonsocialistic 

1979 5 0 79 70 50 40 39 
1981 6 0 81 54 64 28 56 
Question 2: How do you place your party? 

% Socialistic 

1979 75 93 3 8 6 16 29 
1981 64 89 2 10 1 12 33 
% Nonsocialistic 

1979 6 0 86 74 64 35 42 
1981 7 0 87 60 63 27 55 
8815 
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POLITICAL NORWAY 


CHRISTIAN PARTY LEADER ADMITS PARTY IN TROUBLE 
Oslo AFTENPOSTEN in Norwegian 23 Sep 81 p 5 


[Article by Thorleif Andreassen] 


[Text] Does the Christian People's Party want to be a religious 
sect or a political party? This is probably the last time we 
had a chance to get in a government position. There are disap- 
pointed voters and leaders who emphasize this in connection with 
the fact that the Christian People's Party chose not to take 
part in the government. Resignations and some statements that 

a new Christian party should be formed with a positive coopera- 
tive position contribute to a gloomy atmosphere in the Christian 
People's Party. 


There seems to be a widely held view in the Christian People's Party that the 

poor election results were due to the party's unclear attitude toward the question 
of participating in a government. Kare Kristiansen, the party chairman, takes a 
serious view of the situation in the Christian People's Party. 'In my speech at 
the national committee meeting I maintained that our will to take part in a three- 
party government is quite decisive for the voters' interest in our party. We must 
face the fact that the question of what government we want to have is entirely de- 
cisive in any future election," Kristiansen tells AFTENPOSTEN. Personally he has 
no doubt that the setback for his party was due to the fact that, as he expresses 
it himself, "we were not clear enough on the government question." 


"I believe that the dividing line between a socialistic and a nonsocialistic gov- 
ernment goes far deeper into the masses of voters than many professional poli- 
ticians are willing to believe," Kare Kristiansen emphasizes. 


Some persons in the Christian People's Party have asserted to AFTENPOSTEN that 
fellow members are deliberately working to move away from collaboration with the 
Conservative Party. It is said that they want first to form a close connection 
with the other so-called centrist parties, in order later to start up a coopera- 
tion with the Labor Party. 


With regard to these statements Kare Kristiansen says that his impression is that 
very large masses of voters want a nonsocialistic profile, a profile that distin- 
guishes between a pure center policy and a policy which also includes the Conserv- 
ative Party. "The decisive thing for the Christian People's Party must be that we 
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belong to the nonsocialistic side," says Kristiansen, and he emphasizes that he 
can hardly see how the parties of the center can grow stronger if they do not be- 
come of interest in connection with the formation of a government. 


"By entering into a three-party government we could have strengthened the center 
parties’ policy. The Conservative Party's position is not disturbingly remote 
from it," he emphasizes. 


The disappointment in large parts of the Christian People's Party's mass of voters 
and leader ship apparatus over the fact that the party did not get in a government 
position is quite palpable. Bitterness is expressed over Lars Korvald's and 
Kjell Magne Bondevik's stiff-necked anti-cooperation line, while it is greatly 
regretted that Kare Kristiansen's will to cooperate has not gained ground in the 
party. During the few days that the government negotiations were going on, 
Kristiansen received hundreds of messages, in which it was almost unanimously de- 
manded that the Christian People's Party take part in a three-party government. 
During the party national committee's meeting last Friday nearly 100 telegrams 
came to the meeting-room. With few exceptions these were unambiguous: Hang in 
there. We have more to get in a government position than on the outside! 
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POLITICAL NORWAY 


RIGHTWING ANTITAX PARTY WINS FOUR SEATS IN STORTING 
Stockholm SVENSKA DAGBLADET in Swedish 16 Sep 81 p 5 
[Article by Ingmar Lindmarker] 


[Text] Oslo--According to observers in Oslo on “the day after," the second-biggest 
winner in the election--the Progressive Party--and its leader Carl I. Hagen are the 
most disagreeable thing that has happened in Norwegian politics in a long time-~and 
perhaps the most danzerous as well in the long run. 


The reactionary "Progressive Party" went from 0 to 4 seats in Parliament. It thereby 
turns out to have been the most underestimated party before the election and repre- 
sents the worst miss for the pollsters, who had predicted that it would win only one 
seat. 


The party's message is a kind of updated Glistrupianism. It found an audience in all 
generations, taking votes away from both the Conservative and the Labor parties, but 
finding its chief support among young people in the big cities. 


In Stavanger the party wound up with around 10 percent of the vote--more than twice 
its national average. In Oslo it attracted voters in traditionally Red districts and 
in the new suburbs on the eastern outskirts. 


On Tuesday there seemed to be regret in all the parties that they did not take the 
Progressive Party seriously. The reason may have been that its platform seemed so 
oversimplified and vulgar that no one thought it would find any voter response. 


Not even the school election a week before election day was a warning signal, even 
though the "dissatisfaction party" got so many votes then that it ended up as the 
third largest party. 


Disappointed Norwegians 


To quote one disappointed Norwegian on Tuesday, the party's spearheads are personified 
in Fleksnes--that cheerful fooi with his one-track mind, "super-Norwegian,“ irrespon- 
sible, and taking an embarrassingly black-and-white view in his assessmer.t of the 
world around him. 


And Parliament will be getting a many-colored bouquet of jokers when the newly elected 
Progressive Party members take their seats: a professor, a former shipowner, and a 


63 








naval captain who was once a military attache in Moscow. They stand more or less 
coherently for a viewpoint that calls for putting a stop to immigration, closing down 
the Finnmark project in the far north, ending the equal rights policies, and revising 
Norwegian defense policy so that Norway will have foreign bases and nuclear weapons 
on its soil in peacetime. 


The party leader himself is Carl I. Hagen, a 37-year-old economist,who is called the 
sugar king because of his past in the sugar industry. He admits that his greatest 
assets as a politician are that he looks good, talks fast and simply on TV, and wears 
a white shirt and tie. In that respect, there are not many who contradict him. 


Hagen was an up-and-coming young man under the party's founder, Anders Lange, during 
the 1970's, and when Lange died in 1974, he entered Parliament. In the 1977 election, 
the party lost all four of its seats in Parliament, but 2 years later Hagen made a 
comeback in Oslo's municipal council. 


In Parliament, Hagen and his obscurantists will be able to cause trouble for the Con- 
servative Party by demanding an extremist policy that would include sharp tax reduc- 
tions and a military defense in the Reagan class. Willoch's hope must be that they 
will be exposed when they are forced to take a stand on specific issues. 


Other people are afraid, however, that the Progressive Party will ride the crest of 
the conservative wave when it begins to recede as the Conservative Party takes on re- 
sponsibility for the government. The dissatisfaction with its unexpected success in 
Monday's election means, however, that the party can no longer count on being under- 
estimated and avoiding exposure. 
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POLITICAL NORWAY 


LABOR PARTY YOUTH WING CHIEF: ADOPT CLEARER PARTY PROFILE 
Oslo AFTENPOSTEN in Norwegian 21 Sep 81 p 5 
[Article by Thorleif Andreassen] 


[Text] The Labor Party badly needs an ideological rearmament. 
That need has been pointed out by a number of party spokesmen 
since the Labor Party's election defeat. It is emphasized 
that because the government did not have a parliamentary 
majority behind it, it had to conduct a vague, shapeless pol- 
icy. In opposition many are demanding that the Labor Party 
show a profile as a party of the left in Norwegian politics. 


Among those who want a more socialistic profile for the Labor Party is Egil 
Knudsen, chairman of the AUF [Labor Party Youth Organization]. He tells AFTEN- 
POSTEN that this is important, and not least with regard to youth. After an elec- 
tion in which the Conservative Party gained, it may seem enticing to advance a 
policy more to the right, but, Knudsen points out, that would be ruinous for the 
Labor Party. 


"The party must now follow a clearer and more action-oriented security policy. 
That also includes a Nordic atom-free zone. In the course of the election cam- 
paign uncertainty was created concerning the Labor Party's will to carry out its 
zone policy decision. We must also pursue a more determined policy to even out 
income differences. In that connection the income deduction rules must be changed 
in the direction of an income ceiling," says Egil Knudsen. 


Thorbjgrn Berntsen, chairman of the Oslo Labor Party and a member of the Storting, 
shares the AUF chairman's views. He emphasized in talking with AFTENPOSTEN, how- 
ever, that the Labor Party will not pursue an irresponsible opposition policy. 

"We shall not advance any policy in the opposition that we could not advance if 

we were in the government. But our program takes in Egil Knudsen's views. A great 
many of the party leaders now feel the need for ideological rearmament in the 
party,"' Berntsen affirms. 


"Many in your party are dissapointed over the government's shapeless policy. Do 
you share that disappointment?" 


"We sat in a minority government and we had to enter into many compromises. That 
led to certain shapeless measures. The job now will be to recreate a socialistic 
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profile in the matters that have been hazy," says Thorbjgrn Berntsen, who says 
that the Labor Party has indeed retreated a great deal on several issues. In that 
connection he thinks of an income ceiling and industrial democracy, among other 
things. 


"When it comes to the Labor Party's handling of the income deduction rules, people 
must have gotten the impression that we do not dare present a proposal concerning 
an income ceiling. The present income deduction rules are unjust. I could imagine 
an income ceiling of 60,000 or 70,000 kroner, perhaps a little higher." 


When it comes to the question of employee representation on company boards of di- 
rectors, Berntsen says that his party has given in too much. "That matter has not 
been pushed as hard as it deserves by either the Labor Party or the trade union 
movement. Now we must have a broader debate on the question," he says. 


From what we have reason to believe, the desire for a more radical profile is 
shared by many leaders both centrally and locally in the Labor Party. They are 
also looking for a more future-oriented, unified policy that can meet the problems 
of the future. And, it is emphasized, after the election defeat it is necessary 
to have a broad ideological debate in the Labor Party. 


8815 
CSO: 3108/2 
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POLITICAL NORWAY 


BRIEFS 


CENTER PARTY URGED TOWARD MIDDLE--The Center Party must take the initiative for a 
close cooperation with the Christian People's Party and the Liberal Party to re- 
build an effective center bloc in Norwegian politics, according to a statement by 
the national committee of the Center Party Youth Organization, which met over the 
week end. The Center Party Youth Organization feels that the storting election 
was a definite defeat for the center in Norwegian politics and involves a focus- 
ing on material values and one-sided economic growth. "The Center Party must take 
the consequences of that and in the coming Storting term must show a strong and 
independent profile. The party must now follow a steady political course based 
on the platform the party ran on in the election," according to the statement. 
[Text] [Oslo AFTENPOSTEN in Norwegian 21 Sep 81 p 5] 8815 


PROGRESSIVES' STORTING DELEGATION ORGANIZES--The Progressive Party's four new 
storting representatives held their first group meeting yesterday and elected Carl 
I. Hagen as the party's parliamentary leader. Bjgrn Erling Ytterhorn became vice 
chairman and Jens Marcussen secretary-whip of the Storting group. Fridtjof Frank 
Gundersen, storting representative from Akershus, was received as a member of the 
Progressive Party's Storting group. Gundersen is not a member of the Progressive 
Party, but has stated his adherence to the Progressive Party's program of princi- 
ples. [Text] [Oslo AFTENPOSTEN in Norwegian 21 Sep 81 p 5] 8815 


CSO: 3108/2 
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POLITICAL SPAIN 


PRESERVATION OF MILITARY UNITY DURING COUP TRIAL PROCEEDINGS URGED 
Madrid ACTUALIDAD ECONOMICA in Spanish 3 Sep 81 p 4 
[Commentary by Juan Pablo De Villanueva: "The Unity of the Armed Forces") 


[Text] The publication in installments of the judicial proceedings regarding the 
military coup of 23 February is, to my taste, the most savory piece of news of this 
summer. The cherry that tops the cake is the republication in part of telephone 
conversations held that night by family members of Lieutenant Colonel Tejero and 
various important politicians of the Franco regime, which were tapped and recorded 
by the state security apparatus. The source of the information leak is still not 
clear, and it is not known whether the telephone conversations were tapped under 

a warrant, as is required under Article 18.3 of the Constitution. But it seems 
that these are unimportant details to those who believe that the end--the saving 

of democracy--justifies any means. 


No doubt some readers now will be starting to smile, and would like to ask me: "Do 
you think that firemen should obey stoplights when they are on the way to put out 
a fire?" No, I don't think so, I'm not foolish. I even approve of firemen tearing 
down areas still untouched by the fire, to keep it from spreading. But, I just 
do not like to see the Constitution violated with the simple and noble purpose of 
defending it. 


The trial proceedings of the assault on the Congress of Deputies, and the back- 
ground and ramifications of the unsuccessful coup are going to keep normal political 
life in a state of suspension. Until this serious episode in the life of our nation 
is cleared up and its consequences are digested by both military and politicians, 
the definitive consolidation of our democratic system will be very difficult, if 

not impossible. 


There were two possible solutions: Rapid trial, sentencing, and subsequent. pardon, 
which has been the course traditionally followed in previous similar situations 

in the recent history of Spain; or to hold a political trial before public opinion, 
parallel to the judicial process, trying to disqualify "in aeternum" those implicated 
in the coup. This latter course has been chosen; it could be the more advantageous 
one, if the responsibility of all those who took part on that ill-fated night of 

23 February continues to be spelled out beyond the shadow of a doubt. 
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The danger lies in the fact that political trials usually are overly simplifed, 

since the winners have a natural tendency to present themselves as the heroes of 

the plot, and not to recognize in the losers any trace of right or nobility. There 

is the risk of going too far, and falling into what the Italians call "extra-vincere," 
not being content with winning, but going to extremes in the victory. Now that 

the continuity of the democratic system is assured, and it should have come out 
strengthened from the trauma after passing the difficult test which it underwent 

on 23 February, the most important value to protect now is the unity of the armed 
forces, and in such a way that it does not come out of the whole affair with too 

much damage. The very harsh statements exchanged between Generals Gutierrez Mellado 
and Milans del Bosch make me very pessimistic in this regard. It seems to be that 
matters are being aggravated. I believe that the one who is in the right is the 

one who least needs to raise his voice in order to be heard. We need modern military 
services which are respected and united, obedient to the civil power originating 

in democratic institutions, and faithful to their promise to guarantee the sovereignty 
and independence of Spain and to defend its territorial integraity and its consti- 
tutional order. 


8131 
CSI: 3110/5 
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POLITICAL SPAIN 


ABUSES OF AUTHORITY IN ARMED FORCES ALLEGEDLY GO UNCHECKED. 
Madrid LA CALLE in Spanish 8-14 Sep 81 pp 20-21 
[Article by Luis Otero Fernandez: "The New Generals") 


[Text] On 23 August 6 months had passed since the day on which various contingents 
of our country's armed forces and public security forces tried, by violent methods, 
to destroy the structure and democratic institutions of the State. Coinciding with 
the end of that time period, and do doubt siginficant in appraising the measures 
and consequences driving from that attempt, which failed for the moment, events 
have occurred throughout the month of August originating in the three sources of 
democratic power (legislative, judicial and executive) in regard to that coup and 
all that it entailed. 


It was evident after 23 February, and really, much earlier, that the situation within 
the armed forces was such that one sector of that institution itself--unquestionably 
sizeable and with representatives among the highest ranks--would want, and even 
would attempt, to destroy the structure and essence of the State which they should 
be serving, and indoing this to drag in the monarchy itself, it necessary. Surely, 
a situation like this should be terminated as soon as possible, and to do this three 
types of actions were necessary: Dismissal from their posts and trial for those 
involved, whether activiely or passively, in the events of 23 February; the naming 
of persons loyal to the Constitution to commands and positions of responsibility; 
and legislative, administrative and all kinds of reforms, which would provide for 

a democratic future without upheavals. 


First, on 1 August there was the passage of the Active Reserve Law, approved by 
Parliament somewhat earlier, and the swift application of one of its provisions-- 
namely, the one that sets a maximum of 12 years for continuing «a active service 
among the various ranks of general--to Lieutenant Generals Campano and Merry Gordon, 
and to Major General Leon Pizarro. The ideological and professional links of these 
military men to the previous regime, which were never concealed, and in the case 

of the third, his relation to the coup of 23 February through his post in Valencia 
under the command of Milans del Bosch, has implied (and the press has interpreted 

it that way) that these actions are related to that previously mentioned need for 

a reorganization of personnel. This, however, has made people forget the most sigini- 
ficant aspect of the announcement of the law as an apparently important element 

in the necessary reform of our armed forces. We should ask ourselves: Can the 
application of this law and the rules derived from it really mean a fundamental 
change in the military establishment? 
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Vehement propaganda from the extreme right, such as the coincidental death by suicide 
of General Aramberri, who had collaborated in the proceedings, could make it seem 

that this law involves radical changes, but actually it only puts into effect a modest 
reduction of 2 years in the present advanced retirement ages for the various ranks, 

as well as limiting time in grade for generals. The law does not contemplate spectacular 
rejuvenation or troop reductions; and its main virtue is that it equalizes the retire- 
ment age for all military professionals and makes it comparable to that of civilian 
officials. This undoubtedly is fair, and reduces the problem--common to all military 
services of the world--of the pyramidal structure of command, through that condition 
of active reserve status, a period of varying length between relinquishing command 

and definitive retirement, during which time salary is not reduced, or is reduced 
minimally. 


Really, a true solution to some of the serious problems of our armed forces--such 

as the surplus of professional cadres; the archaic territorial organization of Captaincy 
Generals, which are hardly operative and excessively fragmented; the low efficiency 

of the large universities; excessive bureaucracy, etc.--would have to come out of 

a general reorganization within the operation of exactly defined parameters, such 

as our economic and demographic potentials, our real dangers and the resulting defense 
policy, and our geography (mountains, coasts, frontiers, communications, etc.). 

In this we would make very clear the strategic, tactical and logistical deployment 

of our defense posture, as well as the measures necessary, and therefore the staffing 
of adequate commands. When these personnel patterns are comparedwith those really 
existing at present, and with the ages of those comprising them, as well as with 

the ideal agaes for each assignment in a modern war, it would not seem difficult 

to obtain information leading to some much broader laws and dispositions than the 
active reserve law mentioned, the first results of which may have appeared more 
spectacular than they really are. 


Moreover, as a result of those retirements, other promotions and appointments have 
taken place; the most important (because of the public's reaction) those of Major 
Generals Saavedra, Lacalle, and Caruana, promoted to lieutenant generals, with the 
first two appointed to take command of the Captaincy Generals left vacant by Merry 
and Campano. The promotion of Lieutenant General Caruana has been attacked by the 
press because of his actions as miltary governor of Valencia on 23 February. Of 
course, the publication this month of his statements in the summary proceedings 

for those events does not make very clear either his loyalty to the Constitution 

or what military qualities have made him deserving of promotion. In any case, for 
now, he is still without a command, which also does not seem very justifiable from 
the point of view of the budget. It has every appearance of being a compromise 

on the part of the government, which does not seem to dare either to use its legitimate 
right to choose someone really deserving for the highest ranks or to entrust them 
with the command. As for Generals Saavedra and Lacalle, their backgrounds do not 
show anything different from the majority of current major generals: Voluntary 
participation in the Civil War, brilliant military career during the Franco era, 

whom they always admitted they supported (Lacalle also took part in civilian politics) 
and normal behavior within the bounds of legality on 23 February. (We also know 

that General Saavedra saw the film "Casablanca" that day.) Another approapriate 
anecdote about this latter general relates that when the members of the UMD [Military 
Democratic Union] were arrested and tried in 1975 he publicly referred to those 
military men as "traitors," and used other extremely harsh epithets before their 
trial (which caused them to challenge him as a member of the Council of War which 
tried them, with the challenge being accepted). However, at present, in interviews 
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with the press on the occasion of his promotion he spoke of those who were involved 
in the events of 23 February with great restraint, declaring that their intentions 
were probably good, though mistaken. 


As regards these appointments and others which have passed unnoticed due to their 
lesser rank--although they are no less significant, since they concern the situation 
in such important centers as the military academies and the information services-- 
it does not appear that really significant measures have been taken to spread among 
the armed forces the democratic convictions required by the Spanish Constitution 

in the institutions in its service. In any case, the general policy of former times 
of keeping the clearly democratic military men in marginal or secondary positions 
has been maintained, and some have even encountered actual problems. 


Finally, perhaps the most important development of this month of August has been 

the disclosure of the penalties requested by the prosecutor for those who pariticpated 
in the attempted coup, such as the leaks to the press and exhaustive publication 

of the various statements of the accused and witnesses. 


Naturally, the requests of the prosecutors are not necessarily going to be the deci- 
sion of the Supreme Council of Military Justice regarding the appropriate punish- 
ment for such a flagrant crime, but they do give a logical indication of the maximum 
penalty (30 years imprisonment, since the death penalty was constitutionally abolished) 
for the three accused who are most obviously involved through their actions or respons- 
ibility, but the rest of the requests are for lesser sentences, which could be contro- 
versial, since the Code of Military Justice stipulates the maximum penalty for any 
rebel holding company rank or higher, which would include the majority of those 

on trial. Another debatable point as regards the quality of justice in the procedure 
being followed is the exclusion from the trial of the non-commissioned officers, 
especially of the Civil Guard, who took part in such an active and dangerous manner, 
and whose responsibility seems obvious under the Military Code and Ordinances. It 

is also not very logical that other military commanders in Madrid and Valencia have 
not been put on trial, since it is quite probable that they had some part in the 
events, according to the reports and summary declarations which were published and 

not denied. The case of General Juste stands out particularly, because his own 
Statements admitting his consent to the pre-coup declaration of Maior Pardo Zancada 
and the irregular presence of General Torres Rojas, and the omission of the mandatory 
report to his immediate superior--the Captain General of Madrid--in view of these 
strange events in the unit under his command appear difficult to justify, not only 
within a legal interpretation, but from a minimally orthodox military perspective. 


Nevertheless, a true evaluation of the operation of military justice cannot be made 
until the progress and definitive ruling of the Council of War becomes known. Then 
it will be possible to conclude whether (or not) the coup d'etat, which began on 

23 February 1981 and which continues to evolve, is at an end. Because, besides 

the evaluation which we have made of the measures, circumstances and petitions, 

we are fully aware of the tireless campaign of the extreme right, and its reper- 
cussions in military circles. This includes the statements of the accused, the 
attempts to involve the king and others at any cost, and the indescribable letter 
of Milans to General Gutierrez Mellado, etc. It is true that many of these things, 
by their own despicable nature, turn back against their perpetrators, but all this 
reveals their determination to exhaust every possibility of wrecking democracy, 

the State and the monarchy. 
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Is everything possible being done by those in power to counteract these efforts? 

In regard to the government, there is every reason to doubt it, in view of the luke- 
warm and inadequate measures being taken, and its indescribable actions, its attempt 
to involve the armed forces in an objective as antidemocratic and pernicious for 
defense as Spain's joining NATO. 


The efforts and vigilance of all democratic political and social forces are surely 
going to be needed in the months ahead to prevent the "test" which is approaching 
for our new democracy from becoming a test in vain. 


8131 
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MILITARY FRANCE 


NAVY ORDERS 48 HIGH-FREQUENCY GENERATORS 
Paris ELECTRONIQUE ACTUALITES in French 4 Sep 81 p 10 
[Article: "48 Giga Hyperfrequency Generators for the Navy"] 


[Text] Giga Instrumentation has just been advised by the STCAN (Technical Service 
for Naval Construction and Ordnance) of a contract for 48 hyperfrequency generators, 
pulse-modulated and intended for on-board maintenance of the Navy's various vessels. 
The contract also includes six wobbulation bases. 


The order, totaling Fr 3.6 million, is in fact the first firm installment of a con- 
tract whose second installment should be awarded before the end of 1981. 


Before the end of 1981, the delivery schedule for the first installment is eight 
generators per month, with the balance to be delivered before the end of 1982. 


There are four frequency bands and two different models among the equipment ordered, 
depending on the radars to which they are assigned. 


The generators are wobbulalbe over 100 MHz (type GR 1100 A) and over the entire band 
(type GR 1300 A). 


In functionof the bands, the equipment breaks down as follows: 


--29 L-band generators (1 to 2 GHz); 
-- 5 S-band generators (2 to 4 GHz); 
-- 6 C-band generators (4 to 8 GHz); 
-- 8 X-band generators (8. to 12.4 GHz). 


Giga emphasizes that this homogenizes the equipment of the Air Force and that of the 
Navy, and has made it possible to assign a single nomenclature number per model. 
This NATO codification will also help Giga penetrate the foreign military markets 
more easily. 


11267 
CSO: 3100/959 
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GENERAL FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


RESEARCH SHIP FOR ANTARCTICA--The FRG intends to take an active part in researching 
the Antarctic. An order for a polar research and supply ship has now been placed; 
AEG-Telefunken will provide the complete electrical plant. The ship is 117 m long 
and will be named "Polar Star" when launched in 1982. It is to supply the first 
German Antarctic winter research station established in February of 1981. Scientists 
aboard will conduct research as well. [Text] [Wuerzburg ELEKTROTECHNIK in German 

28 Aug 81 p 6] 9544 


CSO: 3103/447 END 
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